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PROCEEDINGS TAKEN JANUARY 6,1965: 
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PROCEEDINGS TAKEN JANUARY 6th, 1965 
MR. WEIR: Yours Honour, would. you like me 
to calieMr,-Perevergziffefirst? 

THE COURT: Yes. And then Mr. Peterson just 
to identify the new exhibits. JI think that you should 
ealloMrio Pereverzifl| firsts 

JOHN PEREVERZIFF, having already 
been duly sworn, recalled, examined by Mr. Weir, testified 
as follows: 
THE COURT: 

Q Mr. Pereverziff, you remember yesterday you took the oath 
to tell the truth? 

A tes. 

Q And that oath is still binding on you today? 
hes. 

MR. WEIR: 

Q Go ahead. 

A A cheque of February the 13th, 1962, and the number is 
D1945. That cheque was made out for $2,430.81, payable 
toeFruehauf Trailer. ~It.is made out to me, and signed on 
the back by Fruehauf Trailer Company. 

Q So this cheque went to Fruehauf Trailer? 

A Yes. On March 29th, 1963, there was a cheque made out 
for $3,000.00, and the number was D2425, and made out to 
Central Livestock Cartage. 


And that cheque, there, is the bill that it represents for 
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$3,000.00, and it was deposited in this account on March the 
29th, 1963. These cheques are more, that comes up todate, 

or these cheques there are more than the amount, $4,261.09, 
put there is deposits of $1,469.50, and also an overdraft 

tn here. The third cheque, May 16th, 1963, made out for 
$2,400.00, and that is made out to Central Livestock Cartage, 
and the number on that is D24265. That also was deposited 
in Gentral Livestock Cartage account on May the Leth, 
Yessaah'see that. 

Now, I didn't bring the cheques for that. 

What was this money used for? 

For expenses. It is all in there. fou didn't ask for these, 
but I could bring them. And the fourth cheque was made out 
for $2,093.00 on April 30th, 1963, and made out directly to 
me, and the number is 2455, and it was a cheque that I cashed, 
and that was cashed and the money taken to the license 
bureau for license plates. 

So all of this cash was used to buy licenses? 

Yes. I could give you the exact amount to cover that from 
the license office. I could get the exact amount for you. 
Itvtook all-that, money. 

It took this full sum, or at least approximately $2,093.00 to 
pay for your licenses? 

Yes. I could break it down for you. 

As a matter of curiosity why was this particular cheque of 


April the 30th, 1963, paid to you personally rather than 
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Central Livestock Cartage? 

Well, I don't know. I could have taken that cheque and 
certified it andtaken it to the license office, or I could 
have got five certified cheques and took them down to the 
license office. 

No no. I am wondering what explanation for the cheque being 
made payable to you personally rather than Central Livestock 
Cartage. The cheque before this one was to Central Livestock 
Cartage? 

There were two made out to Central Livestock Cartage. 

The one of March the 29th, 1963, was to Central Livestock 
Gartage, and this one of April the 30th, 1963, was to you 
personally. You can't think of any explanation for it? 

No. 

And this last one here is marked "Fruehauf Trailer"? 

Yes. 

THE COURT: Now, have you the Holding Pen cheque 
there.t+ Do wyou have the Holding Pen cheque? 

MR. WEIR: Just one--- Just which one? 

THE COURT: You remember the cheque that we 

were talking about when we left here last night. We had it 
last night. You should have it there. We looked it up here 
and we said that we would get the $2,068.00 cheque. I think 
that 1s theramount.. Yes, Aprid, the Oth, Holding Pens. It 
was a cheque to take the place of this one, Mr. Weir. 

MR. WEIR: Méisya, récalosehtl mecalde which cheque 


you mean, Your Honour. JI seem to have misplaced it. 


, i ia a an -— eek or A 
8 : — 



















we 4 
ops SHso xsosedvit Testa 


ite etpsds fed¢ modes -sven bites T wom iighod Siew 
at 

: +i aestite esneoli : neterhns oP baezise 
wob alen7a xodd e 2 bartiiigo evil toa, sved 
. ; 
,s5itio saneokiage 


= 


= i I it rac ¢ > iW ‘ 3 OV Wits ‘ on ov 


; e ee 
6 id yIio¢ ‘ gt SL0e(8G SED 
rE 4 
A i 7” =, eee ta 
i. 7 >W =4 a , Vs ; 7 FTE GE) Ope | Jas e239 Se 2b 
e 
S69°rSU 
i 
" 
; 1 "1 7 ia 7 td * **7 - +? ~ » e 
ye SOF Sevag Lit iJiie: aa 3087 OWS a iow oS (SAT 
- aw Aen % so 3 
Ls ’ yu @s5w eX J J S saw be ars wha 
’ 4 ‘eas A ‘ - ‘~ Pure 3% iad ¢ 
~ ; € .Asve of Li tues > 3m i> DNs « S260 44 
aig te * ia nec sox YLisaosted 
4 MIOLw C8i7ke 7 16 JS 41 ~ WG + (a4 ‘ 


.291: 
 antblol @d¢ woy evad ,wol -THUOD BHD 


faiperts ne5 thfok vei voy of  tetetiy =. © 


wi seul seen oti - SLAW aM 


for 44 
surst eat asdmamet io -“THUBG BRT 
jad of «6. Sagin tent eted 2 tsi sw.ase ods sails exaw 


Asel aw yas ysn Wises 0 ods ta Sesls' 


v _ 1,800. ck sds cow Druew ew cHtt .bkee Bw eee 


ww 4 Ai4s ~~ ha a 4 Ss — Pe $olmw Wil) @-13 et sais 
a “ : 


.rteW .4hi . eno sits Bo eosig ofi3 s2a0 0, auper 


a - : ae 
‘vw iisoet 3 ifsaces LT ,es2 _  @Roe 
: i ; 
7 oa 


. thedoti bak _ 4h 


bs 


_¢: peosiaeim eved of meee I 


i oy ee eet LS EEE OS ES 


i ah ee 


THE COURT: 

Mri- Pereverziff, that cheque did go to Fruehauf? 

Ves . 

And as I remember it there is something on the back setting 
Lo Out? 

Yes, *-This*is wmarkedion the back of the cheque. 

ie*that whe <heque? 

there’ is*®6ne here. that is mine. This one is made out 
directly “to Fruehauf. It is’ marked on the cheque. 

That is the one we are looking for. 

MR. WEIR: That explains why it is not on my 
desk. 

THE COURT: 

You remember yesterday, Mr. Pereverziff, you told us that 
there was only one cheque to Fruehauf? 

This one is marked "Fruehauf" on the back too. 

And what is the reason for that? 

I dontt know. 

What date is that? 

This one if February the 13th. 

Of what year? 

1962. 

That-is when you’ bought the trailer, isn't it? 

Noy? 2 bought’ the’ trailer inthe falls 

Of what year? 


Of--- I bought two trailers. JI bought one trailer in 
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1958. 

263. 

And I bought the other one, I believe, in 1962. 

What is the date of that cheque? 

revruary 13th, -1962. 

What is that in payment of? 

That is the arrears on the trailers that would be paid up 
in February, 1962. 

When did you buy the other one? 

I bought one in the fall of 1962 and one was bought in 
1958. 

That couldn't have had anything to do with the one in the fall 
of 1962, that cheque, could it? 

Vo, inis was ‘earlver arr the winter. 

What did that go to Fruehauf for? 

Arrears'on the trailers. 

On the first trailer, the 1958 trailer? 

No, there were two trailers. JI had the one trailer that I 
was using to haul shavings for Lethbridge’ Central ‘Feeders. 
When did you buy that? 

When? 

Yes. 

Thad “t* sttice “L958: 

Alright. Why should there be any reason for sending a cheque 
to Fruehauf in the spring of 1962? 


The trailers were in arrears. 


ifn? odd at ene eff attw eb of patdityns bet ever d*nabivoo gent 


























S00 wt ,svetfed 1 ,eno tadto eds gdquod Th A 

Soupedo Jad¢ to eteb,edd et 

sSd0L Heel yrentdet 

Yo tnsmeegoat teda et tecdW 

qu. bisq od ‘bivow tad? atelisit siY do exaewte end et sect 
Sono tedto ens, yes wo b2b madi 

nt guguod eew oto bre Sel to ifet edv oi ene tdgued TI 
BIOL 


e$? Blvoo ,svpeds dard SdeL To 

votelw sid-nt xehiise zaw eldT .oW 

20% Juadeuya ov oy dads Bib skaW 

.ereliany aig oo eTseTsA 

Cteleest BURL ed ,taliang Jerid ety ad 

I seis veltott exo eds bed 1 .eveltatt on? otew emery oe 

etebset [aigned eybisdave! so? egmivade. toed oF aateu eew 

Stadt yod vey etd nedW 

‘SnodW 

we ‘ 

eg GRRE gone, = . 

supedo & Qubbned +02, asian Sse ga ay , 
ee to yringevent ab amine z 


; 7 eee’ New ine é 


Ti : Br 


fa PS Eg 


ee ta et ae my a 


aes ae ee 


- 916 - 


What trailers? 

Ll had two trailers. 

When did you buy the other trailer? 

I had them both since 1958. 

Now, you have two trailers? 

Yes, that's right. And they were in arrears and they were 
brought up todate by Lethbridge Central Feeders for that 
amount of money. 

And then you bought another trailer? 

The trailer was traded in on the one trailer and was 
purchased in 1958. 

In 627 

that's right. 

And then this cheque is on the 62 trailer? 

Yes. 

In March, 1963? 

Lessoull wae paid wit indi . 

Pardon me? 

I believe that was the one that was paid off in full. 
What do you mean by paid off in full? 

That was the outstanding amount on it, and that was the, 
that was made out directly to Fruehauf Trailer. 

About six months after you bought it? 

No, longer than that. 

Youssaid that you bought it in the fall? 


Yes, I believe the fall of 1962. 
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Did they take it away from you once? 

Yes, they did. 

And then you got it back again? 

Yes. And that is when the amount here was paid up on both 
of them. 

They took this one away from you? 

£e8. 

There is a little item here of $45.00 for repossession 
expense on the back of the cheque? 

165.. 

MR. WEIR: 

So that you are satisfied that these cheques involving 
Fruehauf Trailers are legitimate charges? 

LOB « 

You had some doubt yesterday. 

You showed me a half a dozen different cheques and before 
I could find out which money was used for license plates 
I had show which was which, and I done that this morning. 
You showed me four cheques yesterday. 

But at least you are satisfied that these two cheques 
involving Fruehauf Trailers are legitimate? 

Yes; they are, 

And this one cheque for $2,092.00 that you cashed, this 
was for license plates? 

es. 


Well, on May the 4th, 1962, there is a cheque to yourself 


— Se 


- =) fh aa 




















« = 


_— 
=, 
7 
ld ¢q! 


_ 
‘acne woy. mott Yaws ¢£ sas yeods 1 7 
ibtb yes (es 


my 


38 X9e0 92 Foy voy cers baA 
(god ao ac: bES¢ sew oted sauoms oid alee Yads Bok  . bet 7 


-ment to 


oy mo‘rt yews ono Side soos yar? 


onT 

~-S8i 

. r ‘ 7 am 

i | i! @ gatte . Sorel. lead Sia Lea »® Si OWUethi 


sioaiip end to ASea er? 1O. seneqKe 


.2eT 


sawiets eismitigel siva-cvelisal twadeutt 


ge7eic nasil sod Bane asw yeton aoftdw gue batt bived IT 
eas sitob Ib: doidw eaw doidw wodts band . 
WZabisleey coupaio wol sm Sewotie- sor 

we seeds gard Selteives sis voy tesel ds Jua 
Toommidigel ets <7efisil tater gniviovnt: 


- yates vores eet 


ein betleeo coy sad? 00, S049 "Ol sLugpenS sne etd? boA 


‘eejely stneoift zot sew 


= 


i? o 


7 


tiseatuo, of Supedo e at otedd (Seek . nee ois yal nd, Lied 


@ - ~ - 
> 


- 91 - 


for $1,050.00, and I understood that this was for license 
plates too. 

In May, 1962? 

Yes. 

Well, that could be right, because in 1962--- Ldn s 
license those until 1963. 

50 that accounts for the difference inthe license fees 
being approximately double in 1963 over 1962? 

No! This $2,093.00 takes care of two trailers and three 
trucks which approximately is $2,093.00, and I believe that 
$1,050.00 was just for one truck and trailer in 1962. 
That is what I mean. I have no further questions. 

MR. PROWSE: No questions. 

THE COURT: Thank you. 

(WITNESS STANDS DOWN) 

CLIFFORD PETERSON, having first 
been duly sworn, recalled, examined by Mr. Weir, testified 
as follows: 

Mr. Peterson, would you identify these exhibits that are in 
front of you here? 
Yes. These are vouchers supporting the Ray Johansen account. 


Peirce NO i 
Vouchers re Ray Johansen account. 





These are vouchers supporting the entries in the Bishop 
and Sons account. 


MAHToL a NO, Sey 
Vouchers re Bishop and Sons account. 
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ineseyvyare vouchersesupporting the entries in the Noel 


Brandley account. 


EXHIBIT NO. F 9a 
Vouchers re Noel Brandley account. 


These are also entries, vouchers supporting the entries in 
the Noel Brandley account. 


EXHIBIT NO. F 9b 
Vouchers re Noel Brandley account. 


These are vouchers supporting entries in the E. W. Hinman 
account. 


EXHIBIT NO. F 10 
Vouchers re E. W. Hinman account. 


And these are vouchers supporting entries in the Hin.Hat. 
som. account. 


BRL BET NO. FF LL 
Vouchers re Hin,Hat.Som. account. 


Thesenare vouchers..supporting entries in the John Thiessen 
account. 


HXAHIBIT- NOs F 12 
Vouchers re John Thiessen account. 


These are vouchers supporting entries in the Moriyama 
account. 


PALL NO. Lo 
Vouchers re Moriyama account. 


These are vouchers supporting the Central Cattle Company 
accounts. 


EXHLBiT) NOs Be ay 
Vouchers re Uentral Cattle Co. account. 


Do you identify these three cheques and journal book? Cheques 


and vouchers as being abstracted from the John Thiessen folio 
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that you just introduced? 
Yes. 

That is all thank you. 
(WITNESS STANDS DOWN) 

RAY WILLIAM JOHANSEN, having first 
been duly sworn, examined by Mr. Weir, testified as follows: 
MR. MARTIN HOYT: Your Honour, I am representing 
Mr, Johansen and in view of the fact of litigation arising 
I would ask for the protection of both the Canada Evidence 
and Alberta Evidence Acts. 

THE COURT: The protection of the Canada 
Hvidence Act and the Alberta Evidence Act will be granted to 
Mr. Johansen. 

MR. WEIR: 

Your name is Ray Johansen? 

Yes, Ray William Johansen. 

And you are from Lethbridge, Alberta? 

Yes. 

Now, Mr. Johansen, do you recognize these ledger cards in 
your name? 

No, I haven't ever seen them. I am a cripple, and I would 
like to explain to you how I got into the Association. It 
has been physically impossible for me to get into the office, 
and Mr. Hatch kept all the records of any dealings I had 
with them completely. 


Did you keep some books of your own? 
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All I kept was the amount of money I actually received. 

I see, And now, would you examine this ledger card for a 
moment please. Will you see--- You will see there some 
items involving Mr. Mehew. 

THE, COURT: 

Have you a copy of these? 

I had dealings with Mr. Mehew, yes. 

July» 31st, 1958,.is.that the item? 

MR. WEIR: Yes, that is the.one, J am coming 

Ove 

Mr. Johansen, on July 31lst,.1958, there is. a journal entry 
that goes through as follows. A debit to L. Mehew, N.A.B., 
$6400.00. .A credit to Ray Johansen, member, $33,000.00. 

A credit to the Lethbridge Third Ward of $2400.00. And then 
a debit to Johansen and Mehew, $29,000.00. The one figure. 
referred to in this journal entry of a credit to Ray Johansen 
appears in Ray Johansen'*s members card. Now, the one thing 
that .I want. to bring out from this particular journal entry 
iS.the. fact that,you received a credit on»this particular 
date of July 31st, 1958, in the sum of $33,000.00 on your 
members card, and then there is a reference to another members 
card, Johansen and; Mehew, which suggests. to me along with some 
other entries involving Mr. Mehew on your card, and this 
other members card marked Johansen and Mehew, that you had 
some cattle dealings involving Mr. Mehew, a partnership 


arrangement with Mr. Mehew? 
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Yes, I had a deal with Mr. Mehew whereby I was to supply 
cattle for him and paying him 20 cents a pound for the gain 
on the cattle, 

Have you any knowledge as to why in this one journal entry 
there would be a credit to the Lethbridge Third Ward of 
$2400.00? 

It could be-=« At that time I was on a building committee, 
building a church, on which Mr. Hatch was the head of the 
committee, and one of the projects, I wasntt on that 
particular project committee, but J was on the central 
committee, and we had different projects going, and I was on 
the correlating committee. Now, we had a livestock project. 
Now, we took project funds, to start with at least, and I 
have heard recently that he used some Feeders money, but I 
didn't know that at the time, but we took project money and 
bought cattle, and he induced a number of different people 
to take those cattle and feed them, and when they were fat 
the cattle were returned and sold and the people given a 
receipt for the gain put on the cattle. In other words they 
donated their feed and labor to the church building committee. 
Now, I know that it was reported to the committee that they 
had some cattle of Mr. Mehew, but I dontt know how many 
cattle it was because J was not on that particular sub- 
committee. 

Mr. Mehew has already suggested that he has no knowledge 


whatsoever concerning this item of $2400.00 credit, and I 
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am just wondering if you recall the reason why this would 
be credited? 

The only reason I can see is that they could, if Mr. Hatch, 
and I know it was reported to the committee that there 
were some cattle put with Mr. Mehew to feed. I don't 
remember how many, but I know there were some put there, 
and it is possible that that covered it, but I don't know. 
Did you get a receipt yourself involving this particular 
$2400.00? 

No. 

You did not get this receipt yourself? 

No, definitely not. 

And there is another item, January 7th, 1960? 

I have been trying to find out something about that myself, 
and I don't know. 

You don't know about that item of $750.00? 

No. The church asked me about it and I dontt know. 

THE COURT: 

You made a contribution of $750.00 that you didn't know 
anything about? 

I didn't make it. Somebody did. I didn't. 

It‘is debited to your account? 

Well; Donever got any receipt for it) 

MR. WEIR: 

Neither for the $750.00 or the $2400.00? 

No. 
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I don’t notice any debit to your account for $500.00 for 
membership fees in the Association. ‘Did you pay your 
membership fee in the Association? 

[presume I did, but I am not in'’a position to swear I 
did. ‘I. présume I did. 

THE COURT: 

You thought that you did? 

Yes. 

There is no record whatever in your account of ever having 
been charged a membership fee that we can find. 

WelL, I don'tsee how I could get in without. 

There are three trays here of people that did business 
without. It is not unusual. 

The only way I could be sure of that would be if I go home 
and go back through my stuff and find out if there is a 
cheque there for $500.00 for that purpose. 

Did you==+-= Usually they just debit the account with 
$500.00. 

Well, that could be. To be honest, Your Honour, it may 
have gone that way. Normally when I owe a bill I pay it. 
Yes, I have no doubt about that. I dontt know whether this 
is in evidence or not but I have been told that the bank 
was after Mr. Hatch in the later years quite often to get 
you placed on the membership list. I don't know whether 
Mr. MacLean gave that in evidence or not, but I have been 


told that. 
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It was Mr. Campbell that talked me into the, talked me into 
joining the Association. I didn't join the Association 
because I wanted the credit, JI have money of my own. I 
joined the Association for the protection of the services 
that Campbell explained to me that were available. 

Fine. “Letts “go on. 

MR. WEIR: 

Would you hold your ledger card for a minute. Would you 
look at an entry of October the 5th, 1959? 

October the 5th, 1959? 

Yés. It is marked "Transfer of cattle $20,809.06." 

What is that date again? 

October the 5th, 1959. Do you see this debit here? It 
is $20,809.06. Now, this is in connection with a journal 
entry which debits your account for the sum of $20,809.06, 
and it credits the account of J, B. Merrill--- 

MnO 2S Jt'b. Merrill? 

Wé will come to that in a minute. 

THE COURT: 

You know the Merrill family don't you Mr. Johansen? 

I know Don Merrill and I know Magrath Merrill. 

That*s right. And you know Magrath's son? 

No I don't, 

You never heard of him? 

I am not acquainted with Magrath Merrill's family. 


MR. WEIR: 
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Now, looking to April the 12th, 1960, do you see this credit 
put in your account. On April the 12th, 1960, there is 
another item marked "Transfer of cattle". This one gives a 
credit to your members account of $21,859.06. Now, this 
involves a debit to J. B. Merrill account in that sum, and 

a credit to your account in that sum. You see that item? 

I was never approached to have anything to do with Merrill, 
and this is the first time I knew anything about any dealings 
with.Merrill. 

THE COURT: Look at the cheque for $1,050.00. 
MR. WEIR: 

Immediately prior on April the 11th, .1960, there is a cheque 
payable to you in the sum of $1,050.00? 

I was told that that came from Mehew. In my books I have it 
as having come from Mehew. 

THE COURT: That is the difference between the 
two entries in the Merrill account, $1,050.00, which was paid 
to you on the day before the transfer was put through. 

MR. WEIR: 

And this suggests that for six months from October the Stn, 
1959, to April the 12th, 1960, that you received the 
difference between these two sums, namely the sum of Si, 050.00, 
and the only explanation that we can think of in looking and 
trying to analyze your ledger account, this was a payment 
that you received for allowing this original credit to go 


to the J. B. Merrill account, namely this credit of $20,809.06. 
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As far as I know, or as far as I knew that cheque for 
$1,050.00 was supposed to have come from the Mehew 
dealings. 

And you have no knowledge whatsoever of any conversation 
that you may have had with Mr. Hatch concerning these two 
entries and the cheque in question involving the J. B. 
Merrill account? 

None whatsoever with Merrill. 

THE COURT: 

When was the last dealing that you had with Mr. Mehew, 

Mr. Johansen? My last entry here on transfers in the 
journal, if I am not mistaken, --- 

All I know is that when this cheque was brought to me he 
said that the cattle were all sold and that they settled up, 
figured out the gain, and this was what was left coming to 
me . 

MR. WEIR: 

And that was the final payment on the Mehew deal? 

As far as I know that was the final payment on the Mehew deal. 
THE COURT: 

Did you do any business with Mehew after 1959? 

Lt sold him. some hay. 

Yes. JI am not thinking about hay. I am thinking about 
cattle? 

I had no other dealings with him that I knew of. 


I am looking at a journal entry of January 27th, 1959. I am 
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just wondering aboute--- However, this is pretty close 
anyway. 

I have to admit that during the period of these dealings 
I spent a great deal of time in hospital and in bed, and 
I trusted Mr. Hatch, and. I was out at times and at times 
I was unable to get out. I have to admit my dealings in 
this were anything than what I do under normal circumstances. 
Mr, Campbell and Mr. Hatch together induced me into this, 
and I felt confident that it was being handled alright. 

MR. WEIR: 

Would you hold your card again please. Now, at that time 
there was a balance in your account of $534.76? 

Yes. 

THE COURT: 

A debit, isn't. that? 

MR. WEIR: Yes, a final balance in the debit 
column of $534.76. 

THE WITNESS: Yes. 

MR. WEIR: 

Now, May the 19th, 1960, there is another journal entry 
involving your account, and it involves a debit to Ray 
Johansen, your account. Do you see that $20,000.00? 

Les. 

And it has a credit to John Thiessen. Now, this is contract 
cattle, it says on the document, and yet there doesn't 


really appear to be any contract. There are no weights 
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or anything that we can see. 

Mr. Hatch came to me, After I was finished with the 

Mehew account Mr. Hatch came to me with a proposition 

and induced me to do it. Now here is the proposition. 

This is thé proposition that he presented to me, It 

was that if the Association, Mr. Thiessen wanted more 
cattle, and is willing to pay a profit on the money to 

get it, and I said that I would let Mr. Thiessen use 

this account--- tf lh would let'‘Me. Thiessen use this 
account that he would guarantee all expenses and pay 

in addition to all these expenses 75 cents a head per 

month for the calves and $1.50 a head per month for the 
yearlings. Finally I told him that if he got the 

approval of the Board of Directors I would go along with Lt, 
and I was ready to believe that he had that approval, and I 
gave him the authority to go ahead and deal with Mr. Thiessen. 
He assured me that he would keep all the records. Now, 
there is a year and a half there, I spent three months in 
hospital, and I spent another three months in bed at home 
except for one trip a day to the hospital, and there was a 
year and a half I was hardly mobile at all, and l left that 
entirely in the hands of Mr. Hatch. Sometime later I can 
explain to you why I had such confidence in that, and mostly 
because Mr. Campbell of the Royal Bank got me into it. 

There was not a definite amount a month that you were going 


to receive? 
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No. They were to keep track of the cattle that went in 

and they were to brand them with a separate number, and if 
he had calves on hand he would pay 75 cents per head per 
month for the time that he had those calves. If it was 
yearlings that he had it would be $1.50 per head per month 
for the time that he had those yearlings. That was the 
proposition to which I agreed. 

het. us follew through... On, January. 31st,.1961,.there.is 
another journal entry, and it debits John Thiessen 
$21,149.59, and credits your account with $21, 149.59? 

Theat <6 .0mdJdanuany 31st, 19617 

Yes. Now, in that interval, in that interval between those 
two dates on September the 6th, 1960, you were paid a cheque 
from your account of $900.00, and on January the 26th, 1961, 
another cheque for $450.00? 

That is correct. 

And I believe that on one of these cheques, the cheque for _ 
$900.00, that it mentioned March 18th to September 18th at 
$150.00. 

THE COURT: 

$150.00 a month for the six months? 

Well, that would figure out to the amount of cattle that he 
had in the feedlot I presume. 

MR. WEIR: 

Now, moving along in your ledger card to April the 1th. 


1961, another journal entry which debits Ray Johansen 
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$25,000.00 and credits the John Thiessen account for the 
same amount of money, $25,000.00, although in the ledger 
card it merely says "Transfer of cattle". 

What date? 

April the llth, 196L. 

Yess 

Now, if you will go down to August the 15th, 1962, another 
item in your ledger card marked "Transfer of cattle", and 
it. debits John Thiessen for $29,411.73, and it credits 
your account with $29,411.73? 

That is when I got sick of the whole thing and I told him 
I wanted to quit, I was through. 

Now, in addition to those two cheque, one for $900.00 and 
one for $450.00 that we have already referred to, in your 
ledger card there is a cheque in the amount of $1,125.00. 
Yess 

Payable to you on July 19th, 1961? 

Yess 

Now, in addition to that you will note that the interest 
that we referred to before this deal started--- I am 
sorry, the debit balance in your account before this 
series of entries started was $534.76? 

Yes, that is what is shown here. 

Yes.. Now, on this particular item it is cleared out. 

Now, in addition to that there are three cheques which were 


paid to you through the John Thiessen account? 
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OLF182 00 +$L506 706. “$1500.00. 

Yes. Now this was on February the lst, 1962? 

Yes. 

And you recognize thesé cheques? 

Yés. That is the right amount. 

Now, Mr. Johansen, October 23rd, 1962, payable to you, 
and in the sum of $1500.00 from the Lethbridge Central 
Feeders Association? 

Yes. “I will just look at the signature. Yes, that-is 
correct. 

And June the 10th, 1963, another cheque payable to you 
personally in the sum of $1500.00 from the Lethbridge 
Central Feeders Association? 

Seep'that is correct. 

Now, these were all debited to the John Thiessen account? 
Lass 

So this would appear that Mr. Thiessen was paying rather 
heavily for this arrangement? 

The only time I ever met Mr. Thiessen I pointed that out 
to him. 

So that you received then $900.00? 

Yes. 

You received $900.00, $450.00, $1,125.00? 

A OB 

And the debit balance in your account at the beginning of 


these series of entries was eliminated in the sum of 
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$534.76, Those items total $3,009.76. And then there 
were these cheques, one for $1,282.50? 

yes. 

And the other two cheques in the sum of $1500.00 each? 

Yes, 

Which makes a total of $7,292.26 that you received, is 

that correct? 

Yes. 

Now, Mr, Johansen, I am trying to understand as well as 

I can the-reasoning for all this. I am rather confused, 
quite frankly. It seems to me that you are getting quite 

a premium here in the form of money and I am just wondering 
what risk, if any, was involved. fou say that you were 
guaranteed? 

That was Mr. Hatch's proposition that he would guarantee 

I was no risk, 

If there was no risk then you were getting this sum of 
$7,292.26 for nothing really, isn*t that correct? What 
were you doing to earn this money? 

Not much. 

I can't see that you were doing anything other than perhaps 
on January the 6th, 1964, a statement was sent to you, and 
I am showing you a photostatic copy of it, and if you wish 
I will get the original. In this letter from Williams, 
Tanner, Bell & Co., the chartered accountants for Lethbridge 


Central Feeders Association to you, you were asked to verify 
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your account as at the end of the year, and it mentioned in 
this letter if there are any exceptions to these records 
that you are to let them know about this, and I see that 
you have acknowledged your indebtedness by your signature. 
This is your signature on this document? 

Yes. 

And you have acknowledged your indebtedness in the amount 
ot G7, FSR 727 

That takes some explanation there that I would like time to 
give. 

THE, COURT: 

Could I first of all, Mr. Johansen, say that on that 
$27,000.00 that you actually did not receive any monies. 
There is another transfer here of $25,000.00 on October 
the hth, 1963, against your account? 

Yes. That was something I never knew about, and it was 
not supposed to be. 

Was there any cheque paid to you after that? 

There was one cheque after that. 

What cheque was it? There was a cheque of $1500.00. 

MR. PROWSE: Tis ts trom the Thiessen, is it? 
MR. WEIR: These three cheques that we have 
referred to are in the John Thiessen account. They are 
paid directly from the John Thiessen account. 

THE COURT: Let us get this straight then. 


After this deal was completed in which the $29,411.73 was 
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credited to your account on August 15th, 1962, that wiped 
out your account, it balances? 

Mes. 

And then on October the 4th, 1962, there was a further 
debit to your account of $25,000.00? 

Les) 

And from there on there are just interest charges in the 
proper manner, I presume, and a couple of life insurance 
charges of $200.00. Did you know your life was insured? 
No. 

Well, it was. They, paid $200.00 on December 20th, 1962, 
and $160.00 on October the 3rd, 1963. 

They should have killed me then. 

No, I dontt think that you would want that to happen. 

In any event, on March the 19th, which was the day that 
the whole thing blew up, this entry of $27,735.78 was 
eredited to your account, and that wiped it out again? 
YeSe 

But in the meantime these two cheques of $1500.00 on 
October the 23rd, 1962, and $1500.00 on June the 10th, 
1963, is within that last period? 

The first of those cheques, when he brought them to me 
he said "This settles up to the time that you are 
through." He told me that that was the money coming to 
me up to that time. 


Yes. 
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Now, I had come to the conclusion that things were not 
going the way that they should, and I wanted out. 

MR. WEIR: 

What was bothering you? 

To get back to the start of this thing, my feeling in the 
whole thing, I had been in the Feeders Association once 
before, and I came very close to getting burnt, and I was 
scared to death of them. 

THE COURT: 

Were you in the Steinberg deal? 

No, I was in the one at Cardston. I was in that for, one 
year and then I quit, and my name was used unknown to me. 
A party went to jail for forgery, and things of that kind. 
So I was scared of Feeders Associations. I had fed cattle 
with my father, and my father died and lL wanted to make 
use of some money with some cattle, and Mr. Hatch came to 
me and said that Mr. Mehew wanted to contract cattle. I 
agread at that time to use $10,000.00 of my own money to 
put cattle in with Mr. Mehew outside of the Association. 
Well, I was in poor health then, much worse than I am 
now, so I turned Mr. Hatch down, and then he wanted me to 
go down and talk to Mr. Campbell to assure me that things 
were safe. So I went with him to the Royal Bank to 

Mr. Campbell, and he explained to me that this was a well 
organized and very smooth operating organization. He 


pointed out to me there was a Board of Directors that held 
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a meeting every month, and went over all of the accounts. 

He pointed out to me that the Board of Directors held a 
meeting every month and went over all of the accounts, and 
that the president of the Association signed all of the 
cheques. He said that no money could go out of the bank 

and through the Association without the bank's approval. 

And he said that the auditor was doing a very thorough and 
up todate job. And he felt a man in my position, being not 
well, would be much better off to join the Association and 
use Association credit for the protection that it would give 
and the experienced field men and things of that nature. 

And after thinking it over I thought it was good advice, so 
I took my own money that I had figured on using in cattle 
and invested at 5% and paid 6% to the Association, and I 
went into this deal. Now, I made it plain with Mr. Campbell 
that at any time, that at no time was my account to run over 
$205 000. 007" and@I didn't" know until after this thing all 
blew up that they ever charged my account over that until 
they came up with this other bank, and then I permitted it 
to be raised to $25,000.00. Now, I signed one Feeders 
contract with the new set-up, when the changeover came to 
the Imperial Bank. And I became, I spent a good deal of 
that time in hospital and in bed, and I became worried. I 
gust didn’t think that the control of the cheques that 

Mr. Campbell had assured me existed. I just didn't think 


that they were functioning, or some of the things that they 
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were doing like this particular account of mine, I couldn't 
see them permitting that to go on. JI told Mr. Hatch I 
wanted out. It was then this transfer of August the 15th 
was made, and to make sure things were right at that time 
IegoteMr. Nilsson, the fieldman of the Association, to go 
out and count the cattle for me, and I was sure that he 

was in good condition at that time. At that time I told 
him I thought I was through. The next shock that I got 

was in January of the following year I got a statement from 
the auditors that I owed them some money. I went to Hatch 
‘and I said "What gives?" And he said "Well, we saw a good 
buyeon Someotattlenandid figured it would be a’help» to. you 
andsThisssenibothgmsecl kepte yout invhere." 1 said "Get rid 
of these cattle and get me out." So that he claimed when 
he gave me this last cheque for $1500.00 that I was clear 
and. out completely. Well, the next thing I knew I got 
another statement in January from the auditors. 

THE COURT: 

In 196)? 

Yes, thatol still owed money, and I» refused to sign it 

or have anything to do with it. And®then late in 
February a second letter came from them wanting that signed. 
I phoned the Central Feeders office and asked them what 

was going on. Mr. Hatch was away at the time and I was 
informed this money was on the account, and that there 


were cattle at Thiessen's to cover it. And then I drove 
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out there and was going to try to see Mr. Thiessen myself, 
and he wasn't home, but at least I didn't find him. In 

a wheel chair you don't get out and walk around the place. 
I came back and I got Mr. Nilsson, the fieldman, and he 
went out and counted the cattle and he came back and said 
there were over 400 there and he assured me there was 
considerable more value in cattle than what was charged to’ 
me, and it was completely safe to go ahead and sign this. 
Well, I.did sign ita and Mr. Hatch got back and I went 
after him and asked "What gave?". I said "You told me 
twice that you were going to get me out of this thing, and 
I want out of it and now." I said if he didn't I will 
raise Ned. He promised me to get me out. He said that 

he could, that he put this money into my account by journal 
entry and he said that he could take it out the same way. 


I said "Make darn sure that you do it now." 


But ,he, ,didult.do it? 

No. He told me that he would. It was only within a couple 
of weeks of that time that the blow-up came. Jt was done 
before I knew there had been a blow-up. 

Did you ever think that you should phone the bank? 

Nogal diddy ‘ats 

Did you ever think that you should phone the auditor? 

He never called me and I never called him. 


Did you ever think that you should phone him? 









‘ine Pn neesekdT: aM age od Yxo of ganby 
wh snag bat otnbrs 1 taasl 98 das ae anda 
yesalq ed? Ditvots ALsw bie tuo deg strob voy theds faedws 
‘ef bee nenbistt ery ,corciil a 108 baw dead ones I 
: biee bas xord omeo sc bos sitieo oft bevavos bie. mo: srew | 
sav Sibrid ea-bswece our iis oxedh OOAaeve-etemetets | 7 
od Menredy eon cut meds elt1so: rt suiey. eson eideteblexoo ~ 
Ar . ,ebid Agha boa basria 08 OC}. S186 visvelqaieo ear Jb bas , 3m inatg, 
giey I bas Aosd Joy ote aM bas ot pgde, bib L law 
on bfor vol" bles J .*fs7E8 se@@! bowes bas mid sed'ts ~— . 
Bria ,artde stig te duo em 39g.0% arlog saew voy deta eolws cal 
ifiw i ttabrb of tt bites T "wor bas GP to wo daew F 
jad? btee 2H «duo om Jey GT em isetaoig, oH bolt satet . , 
7 [snuip!, yd taucs06 Wr osni Yetom. eidr tug ed vance ,biwos od ; 
7 ‘New sme eds tuo ti edad bisoo sf vads biee ef bas yisae - 
; wor JL eb voy ten? aT TT 7 


| a 
. _ | i2t ob stabiied, wl: Pe 

—eiques s ciddiw vine eaw IL =. biuow-of gemti om bios si: ot A f ; 
. | avob caw If vomed qu-wold. sits. Sede omtc sake Wo asm to 7 fe aay 
| «quewold TE Lome nn 7 | 
tamed ed? aneriq bivode aoq ease: as weg bed 
i a Pitelth a inch 


done i enol 


= 


troshiwa eds wna 





SY SF Sf ES & 


= | => SB = 


~~ 4,0 .= 


No. Now, there was one time Mr. Hatch took me out before 
last year, I don’t remember the date, but he took me out 
to see Thiessens. I was wanting to quit, and I looked the 
situation over, and it looked like he had a good yard, was 
taking good care of the cattle, and from what I could see 
he was doing a good job. He told me that he was satisfied 
with the arrangements. I don't remember what date that 
that was. 

It is quite clear, Mr. Johansen, that at no time did you 
ut up any money in these transactions? 

The thing I did when I was talking originally with 

Mr, Campbell, I took money of my own and put out 5% and 
paid 6% to the Association. 

That is on the Mehew deal? 

Yes. 

I mean on the Merrill deal which you knew nothing about? 
No. I put up no money. 

And on the three Thiessen deals, the two that you knew 
something about, and the other one you didn't know? 

No. There was nothing except Association funds. 

You put no money out at all? 

No. 

Well, why should you get $7,000.00? 

Well, they came to me with the offer and talked me into it. 
MR. WEIR: 


I just want to make one thing certain. You didn't have 
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any expenses against this amount of money we have been 
discussing that you received, you didn't have any 
interest payments. You acknowledge the fact that Mr. 
Thiessen, in addition to paying you this amount of money, 
paid the interest himself? 

I paid no expenses. 

So this money was just free and clear? 

Yes. 

And the understanding was that there was no risk whatsoever 
to you? 

Yes. 

This being such a fabulous arrangement that you had, Mr. 
Johansen, to say the least, why didn't you phone your 
friends to get some of your friends in on this type of 
situation. It seems like a pretty easy set-up if you 
can get money without any risk or without any expenses. 
Did it occur to you as being rather unusual? 

One of the conditions I set down to Mr. Hatch was that 
the Board of Directors were to know about this and approve 
of it, and he convinced me that that had been done. 

Did you ever phone any of the members of the Board? 

No, I didn't know any of the members of the Board. I 
didn't know them, and I trusted Mr. Hatch. 

THE COURT: 

You didn't know Mr. Houlton or Mr. Paxman or Mr. Keeler? 
I had met Mr. Houlton back in the early 30's, but not 


to say that I knew him, 
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MR. WEIR: That *is,ablwi have. 

MR. PROWSE CROSS EXAMINES THE WITNESS: 

You knew, Mr. Johansen, that each month Hatch was giving 
statements to the bank which indicated that you owed money? 
Well,sdshave no#<- Most banks I ever dealt with, they 
wouldn't let money out unless they have security, and. see 
the security. I have never heard of a bank, and I have 
done a lot of banking, but I have never heard of a bank 
shoving out money. Now, in this case of mine money was 
out there for 18 months without my knowledge, and they 
apparently had as much confidence in Mri -Hateheasri did. 
You knew that your account was being used? 

T didn't know it was being used after August the 15th. 
That was against my will, and I didn’t know that at the 
time. 

THE COURT: Mr. Moscovich, have you any 
questions? 

MR. MOSCOVICH: No. Thank you very much. 
(WITNESS STANDS DOWN) 

(FIFTEEN MINUTE ADJOURNMENT) 

HERBERT BISHOP, having first been 
duly sworn, examined by Mr. Weir, testified as follows: 
MR. MARTIN HOYT: Your Honour, I am representing 
Mr, Bishop and I would ask that Mr. Bishop be given the 
protection of the Canada Evidence Act and of the Alberta 


Evidence Act. 
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THE COURT: Mr. Bishop will be given the 
protection of the Canada Evidence Act and of the Alberta 
Evidence Act on the evidence which he will give. 

MR. WEIR: 

Your name is Herbert Bishop? 

res. 

Where do you live? 

I live in Lethbridge now. 

And you have a farm? 

I.did have a farm. I don't have a farm now. 

You were a member of the Lethbridge Central Feeders 
Association Ltd.? 

Yes. 

Now, at that time when you were a member you had a farm? 
Yes. 

Where was this farm located? 

Located four miles south of Barnwell, but I don't remember 
the exact description. 

About how many acres did you have? 

A; WOO -acres . 

2y400 acres? 

Yes. 

And how many acres of cultivation? 

2,400. Except where we lived. 

What crops did you have each year? 


Oh, the usual. 
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THE COURT: 

Was it irrigated? 

No, it was dryland. Grain, barley, flax, and oats. 

MR. WEIR: 

And you specialized as well in the cattle operation? 
Les. 

And that is the reason that you joined the Lethbridge 
Central Feeders? 

Les. 

While the Clerk is looking for the original ledger card 
I am showing you a copy of the ledger card which is marked 
E. Bishop and Son. Your name does not commence With Ott, 
Tiss s you Tather’ 

Yes. 

And you are the son of this arrangement? 

Yes. 

And both of you had your dealings through the Lethbridge 
Central Feeders Association on the one ledger card? 

Tes, 

Have you seen the ledger cards from time to time? 

No, 

You never looked at them? 

No, 

Did you keep a record yourself of your dealings with the 
Lethbridge Central Feeders Association? 


No. 
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You never kept any records yourself? 

I knew what cattle were in there, but figure-wise I 
didn't. 

Did you figure out how much money that you were spending on 
feed? 

I knew what we were using for feed. 

Did you keep it all in your head? 

By the basis of the amount in the bins. The grain was held 
for that purpose. 

You bought feed as well, or did you grow it all? 

I dontt think we bought any feed. 

I presume that you at least kept a sufficient record so that 
you would file income tax returns? 

Sea. 

So that you made an estimate each year of the amount of 
money vattributable for feed? 

Yes. 

And the amount of money that you received by way of income? 
Yes, naturally. 

Now, I show you a copy of your ledger card. This is a 
photostat copy of your ledger card with Lethbridge Central 
Feeders? 

Yes. 

And by date of August 3lst, 1962, there is an entry of 
$30,000.00 debited to your account. This is in connection 


with the journal voucher No. 298 which I am showing you 
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and which debits E. Bishop and Son $30,000, and credits 
Mehew $30,000. Do you see that? 

Yes. 

Now, look at the ledger card. Immediately prior to that 
entry there is no balance in your account? 

Yes. 

And as a result of that entry there is a $30,000 debit to 
your account? 

Yes. 

Now, this is another journal voucher, 477, dated December 
30th, 1963? 

Yes. 

And there is a debit here to Leonard and Wayne Mehew, 
$73,454.17, a credit to E, Bishop and Son of $34,382.19, 
and a credit to Leonard Mehew of $39,071.98. 

19s ,\ doeees that. 

Now, do you see that entry indicated on your card, 
$34,382.19? 

Xess 

Now, Mr. Bishop, I presume that you realizedthis arrangement 
was made? 

This--- | Yes. Well, was this at the end of 19637? 

THE COURT: 

Did you know that $30,000.00 was credited to Mehew and 
debited to your account? 


This is in 1962? 
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Yes, August 3lst, 1962. 

16s. 

MR. WEIR: 

You knew that? 

Yess 

THE COURT: 

Why was that done? What was the arrangement, who did you 
talk to, and--- 

Well, Mr. Hatch approached me and made a very similar 
agreement that he had with Mr. Johansen. 

LeuUhjust tell -us. 

Well, that inasmuch as there were some feeders who had 
feed, but didn't have enough credit to obtain cattle, he 
wanted to know if he could use the credit of E. Bishop and 
Son, the credit that E. Bishop and Son had established with 
Gne.Association through to the bank, I presume, to use for 
this purpose, and he presented this situation where we 
would receive, and I am trying to recall when Mr. Johansen 
spoke, It was, as I recall, 75 cents per month for calves 
and $1.50 for yearlings and two year olds per month. Now, 
the Lethbridge Central Feeders Association, of course, were 
going to look after all the arrangements and put the cattle 
in this mants feedlot, and on that basis. 

Did you meet Mr. Mehew at all? 

Well, I never did go down to Mehew's lot with the purpose 


of meeting him, no, 
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Did you ever meet him and discuss this with him? 

No. All of the arrangements were made through Mr. Hatch, 
and that was it. 

MR. WEIR: 

Would you hold your ledger card for a minute, please, Mr. 
Bishop. Would you like me to go down the individual items 
comprising the amount that you received after you, after 
that entry of $30,000.00 to which we have referred to 
previously. According to my total it. is $1800.00. Now, 
just look at your card then from here down to here, and 
then over on the following page. You will see entries 
for three cheques in the sum of $450.00 that you received 
from this account. Do you see’ this? 

Les . 

NowjSyoucreceived those cheques? 

LSS 

And in addition to receiving a cheque for $200.00? 

Haves you ‘the: cheque: here? 

Here is a cheque for $135.34. This cheque is payable 

to you by the Lethbridge Central Feeders Association, 
Meril 29th, 1963? 

Yes. 

Meri With, 1963, a cheque for $200.00? 

Yes. 

March 16th, 1963, a cheque payable to you by the Lethbridge 


Central Feeders Association for $450.00? 
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Yes. 

December llth, 1962, $450.00? 

Yes, 

November 7th, 1962, $450.00? 

Yes. 

You acknowledge these signatures on the back of these 
éheques? 

Yes. 

So that you acknowledge your signature on all these cheques? 
tes, 

Therésisconly one other entry and I don't think, I don't have 


a@iecorresponding cheque for it, and that is $114.66. 


MR. MOSCOVICH: What date is that? 

THE COURT: That is a cheque to Central 
Livestock. 

MR. WEIR: LOS. 


Then there is an entry on the, that I recall somewhere in 
my notes where there was a mark by the auditor to the effect 
that you left a calf that was received, but you don't recall 
this? 

No. 

THE COURT: Do you remember getting a calf? 

No. Who was getting the calf? 

MR. WEIR: 

You iner@at Iu igeccharged tovrourn account ; 


Iothink there ais one there on the basis of meat for the 
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locker. 

THE COURT: 

FOU «got it out and put it in your locker? 

Yes. 

MR. WEIR: 

This next entry, there is a total of $1800.00. Do you 
acknowledge receiving $1800.00 on this ledger account 
during that period of time? 

Ses ¢ 

Now, in our discussion with Mr. Mehew, were you in court 
on that day? 

No. 

On that particular day we referred to a cheque dated July 
9th, 1963, in the amount of $1,014.66, and this was charged 
to Mr. Mehew.. Do you recall receiving this cheque for 
$1,014.66 from the Lethbridge Central Feeders Association? 
No. 

July 9th, 1963, in the same period? 

This is approximately the time that the account was closed 
out. 1963 you are speaking of? 

These of July the 9th, 1963, it is during this period of 
time that we are referring to? 

Yes. The account was closed out. 

This was, it shows here December 31st? 

Well, that is wrong. lft was closed out in the middle of 


the year in 1963. 
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THE COURT: 

You got what you thought was a settlement? 

Yes. 

MR. WEIR: 

These entries from here down, from May down, are simply 
entries added to your account? 

Yes. 

THE COURT: 


Have you got that $1,014.66 cheque? 


MR. WEIR: Lt doen't see it. here an front er 
me. 
i GOURD: Let us look in the Mehew file. 


July 9th, 1963. 

MR. WEIR: 

Well, you don't recall receiving that cheque, Mr. Bishop? 
I may have, but surely I would remember receiving that 


Size or a cheque. 


THe COURT: Herel sie. 
THE WITNESS: if that is a-close-out cheque, 
MR. WEIR: 


July 9th, 1963, payable to you by the Lethbridge Central 
Feeders Association in the sum of $1,014.66. Do you 
recognize the endorsement on the cheque? 

Yes. 

That pis your cheque? 


Yes. 
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THE COURT: 

And that is charged to Mr. Mehew? 

Yes, That would have to be the close-out cheque. That 
is when the account was closed. 

At that time? 

ies. 

Did that figure out on any basis? 

Well, --- 

That would make, was there $135.34 of April 29th, that 
would make $1,150.00. 

MR. WEIR: It was $1,800.00. 

THE COURT: 

Wcheque for $135.34. A cheque of April 29th, 1963, 
$135.34. Add that to the $1,014.66, which makes 
$1,150.00. And then you go behind that and you get 
$450.00 and the--- It looks like these two cheques 
add up to a settlement of some kind. 

This was supposed to have been the close-out at the 
middle of 1963. | 

July 9th, 1963? 

Lee. 

This would not be the first time that people have been 
surprised with what is in these books. 

MR. WEIR: 

Mr. Bishop, you have also acknowledged that you have 


received this series of cheques which you obtained from 
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the Lethbridge Central Feeders Association and were charged 
to your account, and the total sum if $1800.00? 

Yes. 

And you acknowledge receipt of this cheque in the amount 
of $1,014.60 from the Association? 

Yes, 

And this makes a total of $2,814.66 that you received? 
Yes. 

Now, interest was not paid by you. Interest was paid by 
Mr. Mehew through that last transfer we have just referred 
to here, $34,000.00, which wiped out your account clean? 
Yes. 

Except for interest of $343.22. That is also charged to 
Mr. Mehew? 

I presume if I had been paying interest I would have 
received some remuneration. The arrangement was that all 
the expenses were to be taken care of by the feeder, 

And this you can see by looking at your ledger card? 

Yes. 

So that you received the sum of $2,814.66? 

Yes. 

Free and clear? 

Yes. 

No interest charges? 

No. 


You did not pay any interest charges on that? 
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No, 

THE COURT: 

And you had put up no money? 

Well, no. I put up no money. It was Association credit. 
MR. WEIR: 

Now, Mr. Bishop, you were aware of the fact that this money 
that was charged to your account in the amount of $30,000.00 
that was put in Mr. Mehew's account was enabling Mr. Mehew 
to get credit which he could not get without this, is that 
correct? ~Is that the understanding that you had with Mr. 
Hatch? 

Yes 

Didn't it occur to you that this was assisting in deception 
of some sort, the fact that it was not being put through 
the man’s own ledger card, the fact that it was put through 
your's? Didn't it seem to you that this was a deception, 
and you were assisting in this deception? 

a Hawes tits knowledge of bookkeeping at all. From my 
standpoint I don't think it was deception because a credit 
was there. The Board of Directors, I presumed, reviewed 
this from time to time. The bank must certainly have been 
aware of it, and I can't see where it would be termed 
deception because if we didn't have credit the man would 
not have been able to get the cattle. I dontt think it 

is deception. 


If you felt that the bank and the Board of Directors and 
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everybody seemed to know about it, why was it done? Why 
would this individual, Mr. Mehew, pay you $2,814.66? 

For the use of the credit facilities. 

Well then, if it wasn't paid back you were having a risk. 
If you couldn't pay the money back were you going to pay 
Lvroff? 

Well, I presume so, but I didntt know that that was the 
arrangement . 

You presumed if he couldn't pay it off then you would pay 
Ltvoff? 

According to Mr. Hatch it was all on a guaranteed basis. 
Thissisia lLitthé different than you justssaid.» If this 
individual couldn't pay this $30,000.00 off, plus interest, 
you felt that you would not have to pay it? 

When he first came to me it was on the basis of so much 
per head and so 1 presumed that this was on the basis of 
the amount of cattle that he had. 

let us get this clear. Was it your understanding as a 
result of your conversation with Mr. Hatch that you would 
have risk or that you would not have risk if this $30,000.00 
was not paid off? 

Well, on the strength of the conversation Mr. Hatch 
presented to me, 1 don’t know whether I would be a risk or 
not. 

You don’t know whether you were going to have a risk? 


Well, it was on a straight contract basis. I was--- Now, 
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let me“think about this. 

MR. HOYT: I wonder if the witness understands 
what risk means? What kind of a risk? 

MR. WEIR: 

Let us say that the cattle had dropped dead. Who would pay 
for them? 

I don't know whether I would be held responsible or not 
because on the basis of the way it was presented to me it 

was strictly for the use of credit facilities. -The. man had 
the cattle™in his lot so many days and this was the basis of 
payment. 

You still haven't dnswered my question as to your understanding 
regarding this transaction as to whether or not the cattle all 
dropped dead you were going to assume a risk. You were 
receiving $2,814.66 for what? For a risk that if the cattle 


had died that you would pay off the account, or for what? 


MR. HOYT: I think that he has answered that. 
MR. WEIR: it haven't heard ‘it. 

MR CHOLT: He said for the use of ‘his credit. 
THE COURT: 


You say that you thought that the-bank must have known, is 
that the answer that you gave? 

Yes. 

Now, if you say that you thought that the bank must have 
known the arrangements on which your credit was being used, 


then wouldn't it be that your credit was being used, as far 
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as the bank was concerned, that you were responsible for 
this? 

Well, that is entirely possible. 

And in your experience, and you have had a lot of 
experience in dealing with banks? 

some. 

Banks do not give out $30,000.00 willy nilly, do they? 
During this period E. Bishop and Son, when E. Bishop and 
Son first obtained the credit facilities with Central 
Feeders Association I presumed it was on the strength of 
our ability to handle all calls. 

Yes. So that the bank, when you got the money through 
the Association and went into the feeding business you 
considered that the bank knew that you were a good risk, 
otherwise they would not have approved of your loan? 

Yes. 

Otherwise when Mr. Mehewts $30,000.00 is transferred to 
you, and you say that you thought that the bank must have 
known, they wouldn't, wouldn't it be your understanding 
that the bank was relying on you then for this $30,000.00, 
otherwise why did you tell me that the bank must have 
known? 

I don't know. Just a presumption, that is all. 

There is not much use proceeding further on the matter. 
These things pile up, yours and Mr. Johansen's, and these 


things, and there is nothing to back it. This is money 
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borrowed from the bank that you got. 

THE COURT: 

And the Association is paying interest? 

Yess 

And these things just snowball, and in your operation and 
in Mr. Johansen'’s operation, and all the different deals, 
and it all resulted in the terrible mess we are in. Are 
there any more questions? 

MR. PROWSE CROSS EXAMINES THE WITNESS: 

Do you know Mr. Mehew? 

I know him very vaguely. I don't know him very well. 

When did you first meet him? 

I think I first met him after all this came about, and 

that is only casually. 

When was that? 

I can't pin it to a date, but I think about the middle of 
this last year, 1964. 

And your evidence is that during the entire time that he 
used your credit that you never had any discussion with him 
at all? 

NO. met et @lde 

Did you return the auditor's statement on this? 

I.didn't get an acknowledgement form, if you want to call it 
that, from the auditor at the end of 1963 like Mr. Johansen 
was speaking of, 


You never got one? 
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No. 

And whieiits i.e Bishop? ‘Is he alive? 
Yesi.:he is alive. He is my.father and he is in. hospital 
right now. 

Do you split this profit with him? 

Yes. 

Did you give anything to Mr. Hatch for this? 
No. 

Nothing at all? 


No. 


But Mr. Hatch was your agent in making all this transaction? 


Yes. 

Thank you. 

THE COURT: 

Miss Bishopy:'I notice some deals here, or transactions 
between you and Mr. H. A. Jones. Was there anything 
similar with him? 

Yes. 

When did that start? Actually at 11 otclock last night 
after working from 5 otclock we finally gave up on this 
point. We were looking at these figures here, and 

Mr. Jonest, and we just couldn't get the idea. Can you 
tell us what happened there? 

It would be under the same arrangement as the Mehew 
situation. 


That is that you, that your credit was used with Jones? 
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Yes. 
And there was a debit to you? 


Yes. 


And you look over your»accounts. Do you think that it 


would be on July 31st, 1959, when there was a transfer of 


$16,251.32, approximately, debited to you, and it ended 


up on the 9th of December, 1962, at $21,000.00? 


I. don't see the $16,000,000. 
Whateissthe item on July 3lst, ,1959? 


July 31st, 1959? 


WeSeietl6,251),.32.).l.am sorry... That.would.be 1961, 


is the original? 

MR. WEIR: I can't, lecate. lit. 
THE COURT: Of Bishop and Son. 
You are pretty sure of that? 

Yes. 

Did you get all these cheques in between? 


ever these, cheques) with me,Mr. Weir? 


MR« HOYT: You mean after that entry? 
THE COURT: Yes. 

MR. WEIR: There is $300.00. 

THE COURT: $150.00. $300.00. $150.00. 


$300.00. $400.00. $800.00. 
MR. WEIR: 
Do you see those? 


Yes. 


Where 


Will you just go 


$450.00. 


aaah» 


ai a didsb @ | 

a ae di \ a a . 
vox of ,erhbenom séay, eye Boul aoe fk 
rat® gave Rees goede vere ac o4. hiuow - 


dsb ,ylazamixengge ,86.109,08 deers 
“Of wedmeaved to dee ey ae ge a 
.06. 000,08 fa eda suvb f 
sale igh go mtety eas ei Jaw 
WRARE welt yine 
ites mel Sh -485, 314 saad 


Qlawigtve ede ei | 


ti stsnol J'nad 7 s LEW iM 


98 Bae goteta 70 y :THUCO ART 
Jedd, bo euwe. (ive tg ote vol 
eal 
wied at e@vpsnio saed’ Lib fem voy bia 
:ioW .aM em dgiw esupedo esens iev0 
, cada oY _aTYOuH .@M 
apy ee ae 
OO, GOES ef Geen?» 7m re - i 
er Ce ae i 


etic 00. le 


4 / alee aid ih an 7 
ao > i 
116 ahi bane aa 
ie At 7 We ae 
a ae 
Te 
jee 





oOo — eS S eS) Te fe 


- 961 - 


You got all those? 

Yes, 

Weshave a series of cheque here. Will you look through 
these and identify them. $300.00? 

ves. 


In November 25th, 1959, $300.00? 


Yes, 
THE COURT: Where are you at now? 
MR. WEIR: Joan sorry dour, Hore@urmet This 


Mig connection with a series of cheques which are 
Stapled together here. Parts of them we have already gone 
through. 

HE, COURT: I want the cheques between 
Nowember 25th. \I guess, that is  right...That is the start, 
$300.00. 

THE WITNESS: Yes. 

MR. WEIR: 

Will you look at the back of this cheque? 

Yes. 

That is your endorsement on the back? 

Veg 

January 9th, 1959, $300.00? 

Yea. 

T.am just looking at the chequesnow, Your Honour, they could 
be involving another account. 


MR. HOYT: January 3rd, 1960, $150.00. 
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MR. WEIR: 

Jatfuary 5th, 1960, $150.00? 

Yes. 

January 20th, 1960. 

THE COURT: March 20th is the actual cheque. 
MR. WEIR: Your Honour, we located that 
cheque and we added it to our list, January 20th, 1960, 
in’ the-amount of $150.00. 

THE COURT: Yes, Another $150.00\not in the 
Ledger. 

MR. WEIR: 

That is your endorsement on the back? 

Yess 

March 7th, 1960, is that your endorsement? 

Yess 

March 24th, 1960, $300.00, that is your endorsement? 
16s, 

May 2nd, 1960, $150.00, is that your endorsement? 

Y6e. | | 

We are now getting into the $450.00 cheque. 1960, July 
25th, is that your signature? 

Yes. 

August 30th, 1960, $300.00? 

Yes. 

January 3rd, 1961, $400.00, is that endorsement? 


Yes, 
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March 18th, 1961, $800.00? 

Yes. 

That is your endorsement? 

Yes. 

November 7th, 1962, 

THE COURT: No, that is the end. 

Now comes the $65.92. Right after the $800.00. 

MR. HOYT: $65.92? 

THE COURT: Yes. June 27th. What does 
this total. That comes to $3,000.00, is that correct? 
MR. WEIR: I have a tape here, Your Honour, 
run off on the adding machine. The original one we 
discussed before of $1800.00, plus the ones that we have 
just read, and in addition to this one cheque of $300.00. 


This is your endorsement on the back? 


THE WITNESS: tes. 

MR. WEIR: . All of those cheques total 
$5,135.34. 

THE WITNESS: On this final close-out there 


was a reserve and membership fee. 

THE. COURT: Those are in addition here, 
aren't they? Interest and private reserves, $721.25. 
December 3ist. Go back a page here. Are-you looking at 
the last page? Go back one page. Now, look down toward 
where the $21,000.00 is. Do you see that? 

THE WITNESS: Yes. 
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THE COURT: 

Now look at the left hand, the next item above that. 

There is interest and reserves, $721.00 charged, but we 

are not taking into consideration, nor are we taking into 
consideration the $1,015.06, July 31st, interest and 
Supplies. The interest being charged to Mr. Jones, and 

no doubt the supplies being something that he got. 

Now, all we have added up are the cheques to yourself, and 
they come on this deal, as I make it, about $3,150.00. And 
that was for a period from July lst, 1959, to December 31st, 
1961? 

Not. 1961, I don't think. I don't think that it would be 
1961. 

1962. Is that correct? I think it is 1961. No, that is 
just the Jones account that we are talking about? 

Yes. 


You were in with Jones to start with, and then you transferred 


to Mehew? 

Yes. 

So actually that you got--- How much was it Mr. Weir? 
MR. WEIR: $55135.34 

THE COURT: 


Now, that is part of the $800,000.00 that is gone. Nobody 
has pridgity andovyow cotedts 

MR.. MOSCOVICH: He got it lawfully. 

THE COURT: Iam not deciding that. «Any other 
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questions? That is all thank you. 
(WITNESS STANDS DOWN) 

ELMER WILDE, having first been 
duly sworn, examined by Mr. Weir, testified as follows: 
You are Mr. Elmer E, Wilde? 

Yes. 

And you are from Welling, Alberta? 

Yes. 

And your farm is there? 

Yes. 

How many acres have you on your farm? 

370. 

3707 

Yes. 

How many acres under cultivation? 

About 340 or 350. . 

And what crops do you grow? 

oe Cera mined. farm.or lho issirrigation. 

And what percentage of the acreage is under irrigation? 

Around 300 acres. 

And I understand that you were in the cattle business as 
well? 

Yes. 

And you grow crops to accommodate your cattle operation? 
Yes. 


Now, when did you join the Lethbridge Central Feeders 
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Association? 

I-don't recall that. It was quite some time ago. During 
DMS 50's, I think, 1952 or 195451. 

Do you recognize these ledger cards, E. E. Wilde, Welling? 
Yes. 

And these are the cards of the Lethbridge Central Feeders 
Association concerning your transactions through the 
Association? 

Yes. 

THE COURT: 

Did you actually examine them from time to time? 

Noy, Dodtdntt. 

MR. WEIR: 

When did you see these cards before today? 

I seen them the latter part of 1964. 

But prior*to that? 

No, I didn't see them. 

And particularly prior to March 17th, 1964? 

No. 

You never saw them at all? 

No. <D.just left it up to the Central Feeders. 

Did you keep any records of your own? 

Very few. As far as transactions went I knew that cattle 
had come in and I knew that they went out. 

You say that you didn't look at these cards? 


No. 
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Did you keep sufficient books to satisfy the Income Tax 
Department? 

Yes. 

So that you'kept a record of the amounts of money coming 
in to you personally? 

Yes. 

And the approximate amount of money on expenses for feed? 
Yes. 

And you had a rough idea of your cattle transactions just 
from memory? 

Leas 

THE COURT: 

You would get statements in and out? 

Yess 

MR. WEIR: 

And you were satisfied with those statements? 

Yes, up to the time of about 1960. 

Now, Mr. Wilde, would you look at this journal voucher, 
please, and read it to us? . 

Credit $10,000.00 and credit Ray Nelson $10,000.00. 

Of course, that is a debit. Credit me and debit him. 
No, just «the opposite. © Debit you. 

THE COURT: 

That is April the llth? 

Yes. 


Debit Wilde and credit Nelson $10,000.00? 
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Yes. 

MR. WEIR: 

On your ledger card it makes it quite clear, April the 
llth, transfer of cattle $10,000.00? 

Yes, 

And as you see it involves Ray Nelson? 

Yes. 

Were you aware of that transaction? 

No, not at the time. 

When did you become aware of this transaction? 

About a year later. 

How did you become aware of it? 

When I got notice from the auditors, 

When you got a notice from the auditors to that effect? 
Yes. 

What did you do? 

I went to see Mr. Hatch about that and Mr. Hatch told me 
that it was alright, that he had the credit, and that 
everything was under control, and that it would not be to 
my disadvantage to do so. 

Did he promise you any reward of any description? 

No. He said that he would pay the interest on the money , 
and that it would not damage my credit. 

THE COURT: 

You did not phone the auditors? 


No. 
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Did you. send back this document? 

Nes Goden!'t think so. 

You didn't sign it? 

No. 

Didn*t you think that if that was being done, not only in 
your case, that it might be that somebody might be doing 
it im quite a few cases? 

It» really didn’t enter into my mind because Mr. Hatch said 
that it wouldn't damage my credit, and I just took him at 
his word, 

MR. WEIR: 

I see an entry of March 19th, 196i, $13,640.00? 

Yes, 

Do you see that credit in your account? 

Yes. 

It says "Transfer to Ray Nelson", 

That) iss-- 

March 19th, 1964? 

Yes. 

And it says "Transferred to R. Nelson, $13,640.00"? 

Yes: 

Now, looking at that figure alone it would appear that 
you. receéived-=— 

THE. COURT: i think, Mr. Weir, we are agreed 
that he received nothing..Is that correct? 


MR. WEIR; i was just going to explain that 
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to see if he had the same understanding, Your Honour. 
THE COURT: I think we are agreed that in 
the: Pfanad: analy sis--- There is another entry afterwards, 


is’ there mow? 


MR. WEIR: Yes. 

THE COURT: The date of that? 

MR. WEIR: May 5th, W96hy fomgl 677.81. 
THE “COURT: $1,877.81? 

MR. WEIR: Yes. Which really meant then 


that Mr. Wilde only received $1,764.19, which we both 


believed to be the approximate amount for interest. 


THE GOURT: What was the date of that entry? 
MR. WEIR: May the 25th. 

THE COURT: CP this year? 

MR. WEIR: Yes. 

THE COURT: I mean 1964. 

MR. WEIR: Yes. 

THE COURT: 


Mr. Wilde, this is an entry made about two months after 
the blow-up in which your account is charged with an 
additional $1,877.00 and some odd cents and interest. 

Did you know about that? Was there any discussion “at the 
time? 

When I went to see Mr. Hatch after the auditor sent a 
report out in 1963, I went to see Mr. Hatch and he 


said that he knew that I did not owe that money, and that 
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he would make a general entry and straighten it out, and 
when I went in to their office again he told me that he 

had charged me out with more money than, to my credit than 
he should have done, and that it was put back in the right 
way. 

Did you know that he had actually done that? Did you know 
that he had actually shown you as making a profit of 
$1,877.00? 

No, because I didn't receive any cheque to that effect. 

No, you wouldn't receive them. This is merely a credit 

in your account. On March 19th when he made the entry, 

and he made a lot of entries on that day, that was the 

day of--- 

MR. MOSCOVICH: Judgment. 

THE COURT: 

Whatever you call it. He made a lot of SHuries on that 
day, and one of the entries was credited to you inthe 
amount of $34,000.00, which meant that you were getting 
$1,877.00 of free money. Did you know that that took 
place? 

No, I didn't know I received any free money. 

Well, you didn't, because two months later you were charged 
back with $1,877.00, and now I am wondering whether between 
March 19th and May the 25th there was any discussion in which 
you took part? 

No. 
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Have you any idea why it was put back? Did the auditors 
get in touch with you? 

No, 

Or Mr, Hatch, did he get in touch with you? 

No. | 

You knew nothing about it? 

No. JI went over my card with Mr. Hatch and he satisfied 

mé on the entries there that it was alright, but he never 
showed me any credit. 

MR. WEIR: 

I believe Mr. Wilde has already testified to the effect, and 
I could be wrong now, but didn’t you say that Mr. Hatch said 
that you had received too much and that he would make an 
adjustment to balance it out? 

Yes. Jt think that it amounted.to around $1100.00. 

Well, it was in reality $1,877.00. 

Yes, that could be. He said that the outer office found 
it after he charged it back into my account. 

Nobody ever paid you anything that would not appear in this 
account in consideration of this transaction? 

No, I never received any money. 

a. eS a dd 

THE COURT: Any other questions? 

(WITNESS STANDS DOWN) 

(COURT ADJOURNED AT 12:15 P.M. UNTIL 2:00 P.M. ON THE SAME 
DATE) 
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MR. WEIR: I will call Mr. Janz. 

JOHN JANZ, having first been duly 
affirmed, examined by Mr. Weir, testified as follows; 
You are John Janz? 

Yes. 

And you are from Coaldale? 

Y@8. 

And your farm is at Coaldale? 

LOB 6 

How large is your farm? 

200 acres. 

How many acres under cultivation? 

The whole thing. 

What percentage, if any, under irrigation? 

The whole thing. 

And what crops do you grow? 

I have a rotation of mixed crops, sugar beets, 
alfealie, and grein. 

And you were engaged in a cattle operation business 
as well? 

Yo 

And you joined the Lethbridge Central Feeders 
Association? 

168. 

I show you a ledger card from the Lethbridge Central 


Feeders Association. Do you recognize these ledger 
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cards in your name. 
My name is on it. I know that they use this type of 
ledger. 
Have you seen this before today? 
Well, I've seen the ledgers with my name on them, but 
whether it is this one or not I don't know. 
In the Association office? 
Yes. 
How often did you look at your ledger cards? 
I.,don't know. I have seen them once or twice, that is 
about all. Whenever I made a payment. Whenever I sold 
cattle or bought them it was entered into the ledgers. 
Aecording to this ledger card it would appear that you 
joined somewhere around 1958 or earlier? 
Yes. 1 don't know exactly. 
You recall being a member at that time? 


Yes. 


I'm not quite sure I understand it, but you see all these 


entries that are marked here. Every time an entry would 
go through, you say, that you would check them? 

No, but I could have seen them on different occasions. 
And you received auditors! statements \from timeto 

time ? 

YOR'e 

And you were satisfied with the amount? 


I don't know anything about them, but I always took 
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for granted that they were all right. 

‘There was one matter that I am interested in in 
connection with your ledger card, and that is the 
use made of advances that you received. Now, one 

- particular advance made to you-in January in the 
amount of $8,000.00. January 31st, 1963. Will you 
tell us the reason for this particular advance of 
$8,000.00? 

It isthe 30th. 

Yes, it isthe 30th. I'm»sorry. It is the 30th. 
This advance was given. to me on my stock cows that 
I:had, and I used that money to buy a quarter of 
grass land. 

Did you have a conversation with the supervisor, 
Mr, Hatch before you received this advance? 

I mentioned it to him and he said that on the 
strength of my contract and the fact that I had 
never been in arrears with them that that was all 
Pie's > 

And you told him that you were going to buy land 
with it? 

Yes. And the bank manager was out with Stu one time, 
and Stu asked me, he said "John, are these the 
cattle that you took the advance on?" and I said 
"yes." I know that there was a man from the bank 


with him at that time, so I never questioned this 
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advance. 

I notice even at that time that the time that you got 
the $8,000.00 advance that the debit balance in your 
account is only $8,632.97? 

Yes. 

And this account has been subsequently paid in full? 
Yes 

I have no further questions. 

THE COURT: Are there any questions? 

MR. PROWSE: No. 

THE COURT: 

These stock cows at that time were not encumtered to 
anybody? 

Yes. There was about 16 head encumbered to the Bank 
of Montreal. 

But you had others? 

LOS 5 

As far as you were concerned the $8,000.00 was well 
secured? | 

stu seemed to think so. He told me on the strength of 
the cattle, the stock cows as well as the calves that 
would be coming in the spring that he considered that 
that was good enough, 

There wasm document signed, you just took the $8,000.00? 
He gave me a cheque for $8,000.00 and on the receipt 


was marked "Advance", 
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Just an advance? 


wes. het is all, 


At that time though it was not an advance on the purchase 


of cattle at all? 

No. 

You had the cattle? 

Yes, and they were mine. 

And they were fully paid for except you owed the bank 
some money on them? 

Yes. 

SO it was not a feeding proposition? 

No. This was definitely a loan to purchase this land. 
That is all thank you. 

(WITNESS STANDS DOWN) 

GLEN S. MEEKS, having first been 
duly sworn, examined by Mr. Weir, testified as follows: 
MR. PALMER: Your Honour, I am representing 
Mr. Meeks, and I am asking for the protection of the 
Canada Evidence Act and the Alberta Evidence Act on 
Mr. Meeks* behalf. 

THE COURT: The protection of the Canada 
Evidence Act and the Alberta Evidence Act will be 
granted to Mr. Meeks. 

MR. WEIR: 

Your name is Glen S. Meeks? 


Yes. 
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And youare from Raymond, Alberta? 
Yes. 

And you farm is located at Raymond? 
On the ridge. 

How large is your farm? 

400 and some odd acres. 

How many acres under cultivation? 


375 about. 


Would it---would any part of it be under irrigation? 


Yes, some ef it. 
Approximately how much? 

About 80 or 90 acres. 

THE COURT: 

How much? 

80 or 90 acres. 

And you have some lease land as well? 
18's 

Yow many acres of lease land? 
Five and one half sections. 
About 3500? 

Yes 

And that is from whom? 

The Alberta Government. 

From the Alberta Government? 
Yes > 


Is that on the ridge? 
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Yes. 

We are speaking of the Milk River 
Y6s. 

Is that South of Raymond? 

Yes. 

Is that-~- 

Straight South of New Dayton. 
That would be East of the Knight? 
Yes o 

Do you then join on the Knight Ranch? 

Yes, joining on the East. 

ALL Levit. 

MR. WEIR : 

I presume that you were engaging actively in the cattle 
business? 

Yes. 

Now, Mr. Meeks, I am showing you some ledger cards marked 
"Glen Meeks, Raymond." These are cards of the: Lethbridge 
Central Feeders Association. Do you recognize these 
ledger cards? 

Tee, 

Can you recall when you joined the Lethbridge Central 
Feeders Association? 

I have been a member a long time. 

I see in one of the years that you are, one of the 


years that I marked on these cards that I have here, 
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i see.theyear 1950? 

Yes,. 

So that you were at least a member back to 1950? 

Yes o 

Now, Mr. Meeks, I am particularly interested in the 
arrangements that you may have made with the supervisor, 
Mr. Hatch, regarding cattle. I understand that you 

bought some cattle from Mr. Hatch, is that correct? 
Yes,,.Lhat is .correctr. 

Now, Mr. Meeks, can you recall off hand when they were 
purchased? 

Yes. I think about 1959. 

I show you a Central Cattle Company ledger ecard, and there 
is a notation on, I believe it is August ord, 1959. and 
there is an item "H.G.Houlton", and then in brackets 
there is a notation "G.Meeks." And it says--"$3,820.10." 


What does that represent? 


Well, -~— 
THE COURT; Isn't there a purchase--- 
MR. WEIR; I*m just looking for it Your 


Honour,.. Yes, here we are, 

The invdice statement indicates the date of August 3rd, 
1959, pay to H. G. Houlton for account Central Cattle 
Company, 21 heifers, one bull, making a total of 21, 
for the price of $3,760.00, and then trucking charges 


and commission charges and insurance charges, making 
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a total that we have just referred to of $3,820.10. 
Now, did you receive these? 

Yes, I received those 21 animals, 

You received those 21 animals? 

Yes. 

Now, what conversation did you hae with Mr. Hatch 
concerning this particular transaction? 

I had a 40/60 basis. I was to get--- 

He was to get 40% of the calves until I purchased the 
cows, and the agreement was that I took them on that 
condition, on the condition that I purchase them, and 
I purchased the cows in 1962, 

THE COURT: 

That is 40% of the calf crop was to become the property 
ot lx... Hatch? 

No, not the property of Mr. Hatch. 

You were to pay him out? 

Tees 

You were to keep the calves and buy his share? 

Yess 

And that is done qite often, isn't it, on deals like 
this? 

YA. 

Did you know where the money was coming from to buy 
these calves? 


No, I did not, only I bought the cows. 
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What kind of cows? 

They were heifers at the time, and I bought them from 
Stu and took them to the farm. 

As far as you knew they were his cattle? 

I knew that he bought them from Mr. Houlton because T 
went there to see them. 

You went there to see them? 

Yes» 

But the deal was not a Lethbridge Central Feeders 
deal? 

As far as I knew AI got them from Stu. I don't know how 
he got them. But they were charged to my account. 
That's right. But you don't know to whose account they 
were charged with in the Lethbridge Central Feeders 
account? 

NOY E-don't know. 

MR. WEIR: Excuse me for a moment, your 
Honour, I am attempting to find some of these items. 
THE COURT: Journal entry 81, Decembér 29th, 
1961, $25280.00 credited to Central Cattle, and I 
presume debited to Mr. Meeks account. 

MR. WEIR: This is Journal voucher number 201 
and it is dated December 29th, 1961, and debited to 
Rex Meeks, a debit to Rex Meeks of $1,440.00. A debit 


to, I believe that is "Glen Meeks", $840.00. And a 
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eredit to Central Cattle Company of $2,280.00. 


THE COURT: Which one are you looking 

at? 

MR. WEIR: béeember 29th, 11961, 

THE COURT: GO peck tO April, I think that 


that would be better, <A similar amount. 

MR. WEIR: 

Aprilo2g9th, 1961, vit starts off with a debit to you 
of $840.00. And another debit to Rex Meeks in the sum 
of $1,440.00. A credit to Central Cattle Company of 
$2,280.00. Now, there is no notation on this particular 
journal voucher. But on December 29th, 1961, a debit 
to Rex Meeks of $1,440.00 and one to you of $840.00, 
and a credit to Central Cattle Company of $2,280.00. 
There is a notation underneath there --"57 calves at 
$40.00." Do you see that? 

Yes 

This would mean from this conversation that we just 
had a few minutes ago that the calves were valued at, 
I presume, $100.00? 

This is not my account here. This other onehere is 
mine. 

This first Journal voucher, 143, dated April 29th, 
1961? 

Yes. 


What about this particular one? 
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This particular ‘one-—— 

Journal voucher 201, dated December 29th, 1961? 

There wasn't two of those to me, was there? 

THE COURT: Met is charged to you twice. 
MR. WEIR: 

They are charged to you. You are charged with $840.00 
on April 29th, 1961 and on December 29th, 1961, you 
are charged again with $840.00? 

I can't answer this. But this one here, I received 

a cheque for this amount, but why it was in there that 
way I don't know. 

But you received a cheque for $2,280.00, and this was 
a credit to Central Cattle Company? 

Pe COURT 3 You paid that. 

MR. WEIR; 

You paid $840.00 and Rex Meeks paid $1,440.00, and there 
is a credit to the Central Cattle Company of $2,280.00. 
THE COURT: That is the settlement of the 
calves. 

MR. WEIR; 

This is why I was mentioning to you 57 calves at $40.00. 
You mentioned a 60/40 percentage split. 

Yes, that’s right, but I had 20 cows. 

You had 20? 

ree, 1 did; 


THE COURT: 
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Isn’t there a division of those calves, Mr. Weir? 
There is no divison? There would be 20 calves of 
yours and 37 of Rex's. 

MR. WEIR: Yes » 

THE .COURT: 

You said that you had about 20 cows? 

Yes. 

Your 20 cows? 

I gave him 40% of the calves. 

Yes, at $40.00? 

Yes. 

How much were the calves worth? 

Around $100.00 each. 

How many ---so that you gave him $40.00 on each calf 
that you had? 

Ivhad 8 calves that is his that I bought. 

That is the $800.00? 

Yes. 

Actually it was $840.00? 

Yes 

And that is the 1959 calves. You bought those. 
Did you or not, or were there calves with them? 


I bought the heifers in 1959. 


‘In August? 


Yes. 
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There were no calves? 

No calves. 

The calves were born in the spring of 1960? 

MEE » 

Now, in 1960 you were not charged anything in the books 
so that you had calves in 1960? 

Yes » 

And they didn't get around to charging you for them 
until April, 1961, and then you had calves again in 
1961? 

Yes. 

So on December 29th, 1961, they charged you for 

1961 calves, and they you say in 1962 you ought--- 
Tes » 

You were supposed topay for two calf crops? 

Yes. 

And that is what has been done here, ‘These are 

very confusing, but that is the way we figured 

it out. If what you tell us is correct that you 
were supposed to pay for two calf crops, that is what 
you did? 

Yes. $840.00 each time, 

Each year? 

Yes 

And that is what you have been charged with, and that 


was what was credited to Central Cattle? 
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Yes. 

MR. WEIR: 

This is the one, December 29th, 1961, $840.@ Do you 
see that entry? 

Yes, I see that. There are three entries there, 
What is the other date, your Honour? 

THE COURT: April 29th. .That is before 
it. 

MR. WHIR; 

Now, there igs another entry here that I am interested 
in, Mr. Meeks, and this is a creditto the Central 
Cattle Company---No, I had better ask you--—-—are you 
acquainted with this particular transaction? 

No. 

This is a credit to Central Cattle Company account 
of $8,325.00, and it is marked sale of 37 cows and 
calves. You are not acquainted with that? 

No. 

THE COURT: 

Well there were 37 cows between you and--- 

No,» I had 20. 

Yes. 

And Rex had some. 

He had more than you? 

Yes. 


But you never sold your cows? 
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NO. 

But you did pay for them? 

Yes. they were charged. 

When were they charged? 

In 1962, 

Do you know what date? 

Could you find that, Mr. Weir, and maybe that might help 
us. oO duly the 11th. 

MR. WEIR: © 

$4,500.00. Is that the entry? 

Yes 

20 cows and calves? 

Yes» 

THE COURT: 

So that you bought the 20 cows and calves from Mr. Hatch? 
Yess 

And did you pay cash? 

No, they were harged to my account. 

And they are credited toCentral Cattle on the same 
day, July the lith, 1962, $4,500.00? 

Yess 

So that the balanee of your calves and your cows-~- 
are you satisifed that the whole thing has been 
properly accounted for? 

Yess 


MR. WEIR: ~ 
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Here is another entry in the Central Cattle Company 
ledger. “It is June the llth, 1960. This shows. a 
debit to Central Cattle Company and a credit to 

S. W. Hatch in the same amount of $4,962.23. Now, 
I am getting confused. What would this be? 

This is Rex's card. 

No, this is theCentral Cattle Company. This is an 
account of Mr. Hatch. The one I am looking at now 
is June the llth, 1962? 

I don't know. 

THE COURT: 

Do you know anything about that entry at all? 

No. 

You had nothing to do with it? 

No. 

You didn’t become a partner in the Central Cattle 
Company, did you? 

No sir. 

Did you know that such a name existed? 

No, not until this Hearing started. 

I see. This was an isolated transaction, was it? 
As far as I know. 

Between you and Mr. Hatch? 

Yes. Just a verbal agreement. There was nothing in 


writing. 
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And there were no other similar deals before or after? 
Well, not with me. I don't know of anybody else. 

You didn't make any similar deals with Mr. Hatch on a 
cow/calf basis? 

No, just on the one. 

MR. WEIR: I have no further questions. 
THE COURT: 

I was just going to ask Mr. Meeks---there has been 
Some question raised in the December Hearing about 
branding. I don't know whether it is you or someone 
else that was mentioned that there was some discussion 
as to whether you had branded the association cattle 
or not. Was there any discussion about that with 
you? 

Well, not---you mean here? 

No. Are you the person they were discussing that 

had not branded the cattle that were owned by the 
association? 

No, I have branded. 

When did you brand? 

A year ago last December. 

1963? 

Yess 

And all your Association cattle were branded then? 


Yes o 
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And continued to carry the cleaver brand? 
Yes 
Is your account now cleared up? 
No, Ll still owe the Association. 
And you still have some cattle? 
Yes’. 
That is all thank you. Are there any other questions? 
MR. PROWSE CROSS EXAMINES THE WITNESS: 
Do you know of anyone else who had cattle from Mr. 
Hateh on this basis? 
Well, no, I don’t know. Not unless Rex---I don't know 
what Rex's dealings were. 
That is all. 
(WITNESS STANDS DOWN) 

REX MEEKS, having first been duly 
Sworn, examined by Mr. Weir, testified as follows: 
MR. PALMER: I am representing Mr. Rex Meeks 
and again I would ask that this witness be given the 
protection of the Canada Evidence Act and of the 
Alberta Evidence Act. 
THE COURT: The protection of the Canada 
Evidence Act and the protection of the Alberta Evidence 
Act will be given to Mr. Meeks. 
MR. WEIR; 
Your name is Rex Meeks? 


Yes 
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And you are from Raymond? 

S28 5 

And your farm is located at Raymond? 

Yes. 

How many acres have you on your farm? 

420. 

What about leased land? 

3500 acres, approximately. 

THE COURT? 

Close to Glen's lease land? 

Y686 

Adjoining? 

Les, 

MR. WEIR: 

Yet it is separate and distinct from his operation? 
LES 6 

How many acres have you under cultivation? 

The biggest part of it has been cultivated and re-grassed, 
BOme oLeit. 

The greater percentage has been under cultivation? 
Yes, and it has been re-grassed, and it is in hay land. 
Howhany acres irrigated? 

About 100 acres irrigated. 

What about the remaining part? 

Farm land and coulees, 


What percentage is under cultivation? 
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THE COURT: U2 hig own land it is all, but 
not the lease land. 

MR. WEIR: 

I thought that he was using the same category forthe 
amount under cultivation and under imwigation. I mis- 
understood. 

All of the land that is under cultivation, is it 
irrigated? 

No, 100 acres, All but 20 would be under irrigation. 
Now, when did you jointhe Lethbridge Central Feeders 
Association? 

Oh, I am a charter member. I don’t know. When Mr. 
Aspland was there. 

THE COURT: 

In the 40's? 

Yes, it could be in the 40's, 

MR. WEIR: 

I'm showing you ledger cards of the Lethbridge Central 
Feeders Association marked "Rex Meeks", "Raymond"? 
Yes. 

Have you seen these ledger cards before? 

I have never checked these ledger cards, only this is 
supposed to be the same, from 1960, I have it. 

This document that you have here represents transactions 
from 1960 to the present time? 


Yes, taken from there. I had them make this out for me. 
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When was this? 

This fall, 

~oLe Teall’? 

Yes » 

Had you looked at your account from time to time over 
the years as well? 

No. I just took for granted that everything was audited 
and was self-explanatory, and I have never bothered to 
re-check, 

You never went into the Association office and looked 
at these ledger cards? 

No. I supposed that they balanced and they had been 
checked by the auditor and I assumed everything was in 
Orcers 

And you received your statement from the auditors yearly 
and you were satisfied with the amount of the balance 
as being in accordance with what you understood it to 
be? 

I couldn't dispute it because I wasn’t ohetking it. 
But you did receive these statements? 

Y6B. 

Nothing appeared out of the ordinary, and you were 
satisfied? 

Yes. I've never checked them thoroughly to find out. 
Did you keep books of your own? 


No. 
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THE COURT: 

Youmust have kept some? 

Yes, some. 

You must have filed income tax returns? 

Yes, I filed income tax returns. 

MR. WEIR: 

Now, Mr. Meeks, there are a few entries that we are 
concerned about, and we have heard about some of the 
entries already, Mr. Meeks? 

THE COURT: If you would go back to these 
purchases. 

MR. WEIR; Yes, that is what I was going 
to do. 

Now, August the 5th, 1959, Edwin Palmer for account 
Central Cattle Company Limited, 19 heifers,$3, 325.00. 
Do you know anything about this particular transaction? 
Did you receive these 19 heifers? 

Yea; ricdids 

You did receive those? 

168.0 

And I show you the Central Cattle Company ledger card, 
and it is marked "R. Meeks"? 

Yes. 

And of course in addition to the amount that we have 
just read in connection with these 19 heifers there 


are trucking charges, commissions, and insurance, making 
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a total of $3,375.90? 

Yess 

And the amount that you just saw on the Central Cattle 
Company ledger card? | 

Yesc 

Now, on July the 8th, 1959, Fred Walburton for account 
Central Cattle company 17 cows, 17 calves, making a 
to#l of $4,250.00, phus commission, making a grand 
total of $4,284.00? 

Nes » 

And then this item also appears in the Central Cattle 
Company ledger card under that same date in the amount 
of the total debit? 

Os» 

Now, did you receive these two lots that we have just 
gone through? 

Yie6 

You received this last one? 

ee. 

You weceived the 17 cows and 17 calves? 

Yes, I received the cows, but at the time they didn't 
have calves. They were dry cows. 

In any event you recall receiving one of these slips, 
Ipesume, a copy of this statment, and you are satisfied 
with the amount being charged to you? 
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THE COURT: 


Does it show calves? 


It shows calves here. They didn't have them at the time, 


What would happen to the calves on the 8th of July? 
some of them had not calved. 

Well, would you sell you the 17 cows and 17 calves if 
they had not calved? 

No, that is why I didn't know. Some of them had calved, 
Any that had calved you got the calves? 

Oh, yes. 

So in the final analysis you got 17 calves? 

Yes, if I kept the cows long enough.. 

So that you did get them? 

VES. 

Maybe some of them were not born then, but you got all 
the calves? 

Yes. That would be 17 cows and calves. 

AL Bien. 

MR. WEIR: 

Now, Mr. Meeks, I am going to show you two journal 
vouchers. One is number 143, dated April 29th, 1961, 
that you just heard me explain to Glen Meeks? 

Yes, 

A debit to Glen Meeks of $840.00 and a abit to yourself 
Rex Meeks, of $1,440.00, and a credit to Central 
Cattle Company of $2,280.00? 


a SAL ey 
a * ae 
“le ip | cer he 1 
Peeves voew ante 
= Tet miele v5 
Fi ? © 


ta meg neon “3 
a [ 
Tou har atte ‘te emot : : 


ri Liew wee ry Se hie OF 
Ther bus Gog oe bate fi 
tnt 1 Ye wt tel) “ed 
) tor bevlas: bus WEA? ysis, 
aint 
. Rey lem tanbl até Hw? -3h | 
atts 3 ithe ext Myce 


: 


r u 


- 
‘teint tay Gbbbidy: Peay of a 


es) , 


a 
Tew fi'ehy To @cas odyen ia, 
7 


Tasv ipo: aie 


Ti sd bleow sai? ser, ie 


« tities i » 

20 le er 
a 

sates maT sesieeM i - ra 
sb 5s THHMU BE Cha, 
Le” 7 
f aieiges sm tamed tedbon 
pe ea Py 

; i - a wa 
OY OF Jidb 2 ona OOLONRe eo seed nhl ee 

[situs of Stbets a pHa 208, Gated 

100.068, 


rae, 


‘ 
iy ine ’ “4! 


40. 
mat ; Wy 


(Co 





oOo Fr S&S >» oO t& 


oD FF; © & 


=~ 996. - 


That was when? 

April 29th, 1961. 

YS» 

Would you like to look at the ledger card? 

No, I think that is correct, 

Just check it. I don't know what is on your List, 
Would you like to check it from there or in your 
ledger card? Do you see that item there, April 29th, 
1961, $1,440.00? 

LEB. 

That is g@ebit to your account, that $1,440.00? 

Yes’. 

And just so that we have the two of them now, 
December 29th, 1961, a similar debit to you of 
$1,440.00, but on this particular one marked number 
eval JOULE. voucher, this is marked 57 calves at 
$40.00? 

Yes. 

Now, does this help you refresh your memory as to the 
arrangement that you made with Mr. Hatch concerning 
the transaction? 

My total from---My total number of cows was not 57s 
No, I’m not saying the total. We are sayirg the total 
involved, you and Glen Meeks, was 57 calves. 

THE COURT; 
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Yes. 

So that that balances up? 

X66 

MR. MOSCOVICH: It is nice and refreshing to 
see something that balances out. 

THE COURT: 

Did you get two calf crops? 

YES o 

And you gave Mr. Hatch 40% of them? 

YOS. 

And you bought those calves of his? 

YES. 

And they were debited to your account? 

YES.» 

And credited to Central Cattle? 

Yes, 1 suppose that is the way it was. 

Actually what happened there was that Mr. Hatch's 
40% was charged to your account and Central Feeders 
Money used to finance them? 

i 2am say, thet, 1. don't, know. 

It would have to come from somewhere? 

Yes. 

And you dealt with Lethbridge Central Feeders? 
Yes, I am a member. 

And it was charged to your Central Feeders Ledger 


Account? 
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Yes. 

So that the money must have come from somewhere? 
YES » 

And the suggestion is that it came from Lethbridge 
Central Feeders? 

Yes. 

eit Tle ts 

Let us go to the sale of these cattle. 

MR. WEIR: 

in Journal voucher number 276 dated July the 7th, 1962 
there is a debit to you. That is to your Member's 
Ledger, and it is in the amount of $8,325.00, and 
immediately beside it it says 37 at $225.00, and then 
immediately underneath that you see credit to Central 
Cattle Company N.A.B., $8,325.00? 

OSs 

And immediately underneath that again we have the 
notation--"sale of 37 cows and calves to Rex Meeks." 
TES » 

This is when they were sold? 

Teas 

THE COURT: 

Now again you were charged up with it? 

Te68% 

And somebody was credited? 


Yes. 
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And it was Mr. Hatch that sold you the cows? 

Yes. 

MR. WEIR: 

So that it does not seem surprising to you that you 
mecéived Whe credit? 

Well, I am assuming so. 

You 666 it right here? 

Yes, itds in the form, 

We have another item, and the previous witness didn't 
hae any knowledge about it, and I'm wondering if you 
can help us out. On June the llth, 1962, we have a 
debit to the Cental Cattle Company in the amount of 
$4,962.23. And then a credit to S. W. Hatch of 
$4,962.23, the same. Can you tell us anything about 
that? 

I have no knowledge of this prticular enury, 

And this particular entry, you have no knowledge of 
Lu? 

Moy It ie net on this file, 

Have you any further specific questions on the ledger 
card, Your Honour? 

THE COURT: don't think so. 

I don't suppose, Mr. Meeks, that either you or your 
brother had any bill with Charlton and Hill in the 
amount of $585.00 charged to Central Cattle? 


No sir. 
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You wouldn't know anything about that? 

No. On July 20th. Have you got that? 

What is that figure? 

MR. WEIR: He is referring to an entry involv- 
ing Owen King. The figure is different. Would you read 
your figure, Mr. Meeks. 

THE WITNESS: July the20th. 

MR. WEIR: 

What year? 

LIVEN 

Yes? 

$1,308.50, 

THE COURT: 

Was charged or credited? 

It was charged to my account. 

Hor what? 

Imdon*\ knew. 

And is there anything else? You said Owen King? 
Yess 

In what way is Owen King---just read it off. 
"July 20th, Owen King, $1,308.50." 

Is there a voucher number? 

No, not on this. 

MR. WEIR: Number 1029. 

THE COURT: 1029? 

MR. WEIR: YeESo 
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THE COURT: 

Well, we have not drawn your voucher so we can't tell 

you. We didn't think it was necessary to draw all your 
documents because all we want to talk te you about was 
this one particular item, and you can see the amount 


of work that it takes two people about one half a day 


to draw each persons vouchers because there are cheques, 


bills, sales, purchases, and these people have been 
working night and day to draw these things. 

I would like to have this account verified. 

We can get it in a few minutes if you will go and 
phone Mr. Peterson if he is at the office. 

He wrote this up for me, 

Yes. But you didn't ask him for this item? 

No, not that Owen one, 

If you ask him to check July 21st, Owen King ,bi029, 
he can find it for you in a few minutes. You have 
no idea what that is about? 

NO, Iedon't, 

Was Mr. King pasturing cattle or feeding on your 
pasture? 

Not to my knowledge. 

Did you know that he was doing one or the other? 
No. I sold Mr. King cattle, and that is in there, but 
that was through the Central Feeders. He fed my 


steers. That is theonly thing I've had with hin. 













: ni : ; : s or — 
- : wb 5? 
Lis; 7*nao ew se tedonov. choy nepick tone afi’ £ LEE 
phe ti! ; 


“eoy- Iie wexh of vrsedscenm saw f2 Mead 7* i Ng ie 


ya 





Ma San -8008 boy of Ales of truw ow {Is SEHBO90 - aisha om 


Yai) 6B 242805 SHG Fioosn bs) j IgeGg wi Age t Ws. {key at 
; a 
» ( } ha) S68 S%9h7 sevats “Ay Fe ey BhAve"<oag wh tas wash <br tg 
| i 












nei ae wih 






















iy 960 Sanit fé , seBPOo Ling encaa agheg : 

. “E 7 7 

‘euald? seeds wedh ot yet bie Pie ee Sorted 
r 


sOSLTItev tan : SiR SVR Oe Sak piri 
* 


: ome Om Litw woy ti sefcainm wetee- ne oe 7o3" nay we 
i SOLRIo ett te al of 22 get eee a oad 

a . -SM 701. OG. St ecu Bt “Ol 
: | Yaett efi? qi wid des ooMeeh aby, “tia en - 
A Mid srgwO: Said zon vot > a 
. e¥SG1 of sewO ,telS ylit Beedo oF al | Hee Ly 38 
evan woY .esivaim wet @ aE voy ara a ca gs 


C- 


A . | fiyodse tf Jens tentw, BABE: als - . 
i: ¥t op t, aS 
; bil 












le 


TOY > Bobbest so sl[itso. patiesaes ied aM ae 


ay once ioyini 


Teilo oF te eno airlob ese en faite 7 
i 


9 ,eteds at al ted? Boe seitsae Liesl ie 
YS Set ok .atebesl Lars es ed Ait 


Mid ttw bed ev mney wt 


\ wh! Tite 






; ! 


y - vA Lge 
ve ree ee | la > ve 





OS - *H 


Oo fF oO fF tH 


- 1004 - 


Is that down there? Maybe that is what you should pay 
him for the gain? 

Yes, but this has been debited. It is not credited. 
You were feeding or he was feeding? 

He fed my steers, 

All right. So that yuwould have to pay him for the 
gain? 

No, he bought them outright and he fed them in his 
yard, I raised them and fed them through the Central 
Feeders, 

You sold them through him? 

Yese 

There was no feeding arrangement? 

No, And this is a debit. 

I am sure if you were down to the Feeder Office and 
asked Mr. Peterson to look up that item that he could 
find it for you in a few minutes, and either satisfy 
you or cause you further concern. 

MR. WEIR: 

Mr. Meeks, you have been a member of the Association 
for quite a while, a way back in the 40's? 

LOB e 

Over the years have you had the cattle that you obtained 
through the association branded with the association 
brand regularly? 


Not at all times, no. 
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Did you have any discussion with certain members of the 
staff of Lethbridge Central Feeders Association concerning 
brands? 

To my knowledge I knew that they were supposed to be 
branded, but there are some purchases I made with 
borrowed money, other than association money, which when 
they went through the yards they put the association 
brand on, and cattle that I got, purchased with Central 
Feeders money, they were branded, and I also branded 
some at my place. 

Well, are there any instances that you can recall of 
having obtained possession of cattle through the 
facilities of the Lethbridge Central Feeders Assoc-— 
lation and you failed to brand those cattle and you 

had subsequent conversations with members of tle 

staff of the association concerning this failure to 
brand? Do you understand my question? You obtained 
possession of cattle by virtue of the association 
through the general course ot your business activities 
through the association? 

Yes » 

And you have had many dealings? 

Yes, 

Now, were there instances over the years where you 
failed to brand amme ot the cattle that should have 


been branded with the association brand? 
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Yes, I have never branded all of the cattle that 

I purchased. I have never branded all of them with 
the association brand. There might have been a few 
slip by. 

Would there have been whole shipments of cattle? 
Nos I have never bought a lot of cattle through the 
Lethbridge Central Feeders Association. I am a 
raiser, 1 raise the calves and then sell them. 

Let us say that you obtained 10 steers through the 
association? 

Yés. 

Would there have been instances with an order of 

10 steers where you failed to brand any of these 
steers with the association brand? 

No. What I bought out of the yards was generally 
branded with the cleaver brand before they came out. 
Did you have any conversation with Mr. sate wien 
Mr. Nilson? 

Not to my knowledge. 

During which they expressed their annoyance that you 
did not brand as you were supposed to brand? 

No, not to my knowledge, 

PHat te alls 

THE COURT; 

Are yours2f don't know whether this is correct or 


not, Mr. Meeks but according to the report of the 
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auditors on the 3lst of July, 1964, which is just a few 
months ago---= 

T6686 

--~you were supposed to have 250 head oféattle on hand 
belonging to the association. Is that correct? 

No, that is not correct. 

Well, at the time you owed about $29,000.00, which woul 
be about $100.00 a head? 

Yes. 

And you did not have cattle to that extent? 

No, not that many. 

How many did you have? 

Well ,--- 

Could I have a look at the ledger card. On December 
l6th of last year you got a cheque for $15,160.00 

from the association? 

Yes. 

And that covered 60 cows and 100 calves, is that. correct? 
Yes 

That is the last big purchase before November 20th,1962. 
What hagened to these 160, the 60 cows and 100 calves’ 

I still have part of that. Part of those cattle have 
been sold and credited to Central Feeders. 

About 7,500.00. About half? 

Yes. And the balance I still have. 

You still have? 
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Yess 

That will still leave you a pretty bad deficit? 
Well, --- 

But you say that you did not, that you did not have 
250 on hand last July? 

No. 

How many did you sell in October and November, 36? 
Yess 

Any more? 

20> 

20 more? 

Yes. 

56? 

Yess 

Well, you should have 100 left? 

Approximately. 

Plus calves from the cows this year? 

Well, that, [.didnutt have a very good calf crop on my 
heifer end last year. We had too bad a Spring and I 
didn't get too many calves on my heifers. 

Are you satisfied as to the correctness of this 
account? Have you checked it? 

No, 1 think that that will have to be verified. I'm 
not satisfied with this. 

Have you seen anything else in there except that 


$1,308.00? 
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Well, I didn't follow June 18th, 17--- 

What year? 

1960. 

Wait a minute now. June 18th you said? 

Yes. 

No, I haven't any such entry. What entry is it? 
What is the amount? 

$680.00. 

That is the---isn't that what we have just been 
talking about? 

No, there is that item, and then on April 29th 
transferred to Central Livestock Company, $1,440.00. 
What is the date? 

On April 29th, $1,440.00. 

What year? 

1961. And again in 1961, another $1,440.00, 

You have agreed that these two are right? 

No, that is the calf crop in one year. 

No, but you didn't pay for the “59 @61Lf Ord0py Do 
you remember I was discussing that with Glen that 
you got these--- 

Oh, it would be two in 1961, Well then, there are 
17 calves here that I can*t follow. 

That may be correct, but $680.00. This journal 
entry, J 62, Mr. Weir. On the 18th of April, 1960 
that is. 
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MR. WEIR: There is a debit on that day 
to Rex Meeks in the amount of $680.00 and a Credit 
to Central Cattle of $680.00 and it indicates under 
that "17 calves at $40.00," 

THE COURT: 

That is another $680.00 then that Mr. Meeks has paid 
for his cattle? 

i looks like it. 

The calves would not be born then? 

No. 

So that you, that must have been for your 17 calves 
that you say were not born when you got the cattle in 
419597 

Mees uoet could be it, 

Is that correct? 

tes. 

Well, that is interesting. Let us see if we can 
figure this out. Mr. Hatch went to Mr.---which one 
was it---Walberton or Palmer that you.got the 17 
from? 

Walberton. 

And the total cost of those were Pi52 7 De 20m And ton 
the ledger it shows calves in addition? 

No, the Walberton account was more than that. 

Yes, but the Walberton account said that ya bought 
17 cows and 17 calves for $4,284.00? 
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166.6 

And that is in the account? 

Yes, that is in the account on the ledger. 

Now, have you been charged for those calves? 

In the $1,1440.00? 

No, in the $4,284.00? 

Y@se 

Por the '59 cattle, 1959? 

Y6Se 

Which may or may not have been born? 

Yes. 

But on-~-what date was it, April --- 

April 18th, 1960. 

You were charged for it again? 

16s. 

For 17 calves? 

Y6S. 

They are very valuable? 

Yes. Good cows, two crops in one year. 

Yes. And then I think that you had better look into 
that with the record. I don't know what good it will 
do you, but for your own satisfaction. Perhaps you 
Should not be charged and you should be reduced on 
that date $680.00, and if you add the interest 
on that from 1960 to now at 6%, compounded, it will 


reduce your account quite a bit. Is there anything 
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else? 

I thought there was three times here I've been charged. 
You were charged twice for two calf crops? 

YEG.» 

But you say something else perhaps? 

I thought it was four charges I had on here. 

Can you find another one? We didn't check these 

very carefully because all we were interested in was 
the dealings that you had with Mr. Hatch. 

Ofer. oro, 1961, J. don't know if this is correct, 
but I was charged again $1,420.00. 

MR. WEIR; 

We have already gone through that. You have acknowledged 
Tos. 

That is the third time that the $1,440.00 came up. 

THE COURT: 

What date? 

Teach Ml Cage ss me aS To 

Let us look at your account Mr. Meeks. That is 1962? 
Oh yes. 

Mr, Weir, it looks like another $1,440.00. But it 

not a Journal entry, it is a folio entry on number 2284, 
He is charged with another $1,440.00 again. He has 
already been charged with two. Wait a minute now. When 
did you sell your cows? When did you buy them from 
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In 1962, 

What month? 

This is.on that slip there, 

Jdume the 7th, 8325. 

You bought them in Jyne? 

Yes, June 7th. 

GL, 29627 

YSs8e 

There may be an explanation but it looks to me like 
you paid for the cattle before on April the 3rd, but 
maybe we can get an explanation from someone else. 


Have you an explanation Mr. Williams? 


MR. JOHN WILLIAMS; I may haw one in my file out 
here, 
THE COURT: If you can find something 


perhaps you can get it. In the meantime you should 
check that. You may have more credits coming. What 
happened to that $1,440.00? It didn't go into 


Central Cattle? 


MR. WEIR: April the 3rd of what year? 
THE COURT: 1962. 
MR. WEIR: It is not marked in the Glen 


Meeks account. 

THE COURT: Now, unless it is in the 
$4,500.00, I don't know. 

MR. WEIR: Your Honour, with the 
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exceptions of this last $1,440.00 we are discussing 
would you like to ask Mr. Williams, or may I ask 


Mr. Williams if he can explain the first few entries 
are 


that we/having some trouble with here in this account? 


The item regarding the 17 calves, were they born or 
not. 
THE COURT: Yes. Are we through with 
Mr. Meeks? 
Mr, Meeks, you .can check that Owen King matter, can 
you? 
FO8.98 Will. 
And have you got this number, 2284, on April 3rd, 
1962? 
Yes. 
That is all thank you Mr. Meeks? 
Maybe your visit today has been profitable. Oly Mr. 
Meeks, you were not a member of theCentral Cattle 
Company? 
Absolutely not. 
You.were not a partner? 
No.sir, 
That is all thank you. 
(WITNESS STANDS DOWN) 

JOHN WILLIAMS, having already 
been duly sworn, examined by Mr. Weir, testified as 


follows: 
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Mr. Williams, I'm showing this item we have just been 
discussing with Mr. Meeks involving 17 cows and 17 
calves, and the total amount on invoice number 7404 
being $4,284.00. Can you help to explain this particular 
entry and the later entry involving the $680.00? 

Your Honour, as I see this transaction those cows were 
purchased with very young calves in July of 1959. 

168. 

And Mr. Meeks raised those calves for that first period, 
and as a consequence this particular, it was considered 
Se call trop, 

All right. The bill shows 17 cows and 17 calves? 

This bill is charged to the Central Cattle Company. 

Mr. Meeks' deal was a share of the calf crop. 

THE COURT: 

The point is should he have been paid for the calf 

crop that is being born while the cattle were being 
delivered? What was he buying? 

Mr.Meeks never bought anything at that point. Central 
Cattle company bought some cattle which they placed 
with Mr. Meeks, and Mr. Meeks reared 17 calves in 1959, 
and Mr. Hatch was to have 40% of those 1959 calves 
raised. And then he should have purchased the 60 and 
the 1960 calf crop. But there should be the purchase 
of 17 calves, 40% of 17 calves from 1959, and then the 


40% of 1960 and 1961 calves. 
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What happened to the money. It is not credited to Central 
Cattle. The item is voucher 2284? 

The purchase of the 17 calves took place on Apribehsih, 
1960, in the amount of $680.00, and credited to Central 
Cattle Company. 

What date? 

Tae lGth ofpApriks 2960. 

And the amount? 

$680.00. 

So. then he was charged with the 404? 

Ondthe 1959ncalf crops 

So there are three calf crops? 

és. 

Thank you. Oan you tell me, Mr.Williams, this $6,996.00, 
can you tell me, I think that you told us before; but 

I would just like to have you repeat where it started 
and where it went and how it ended up? How did it 

get out of here? 

In July, 1959, Mr. Owen King's account was credited. 
Mr. Owen King's account was credited and the Horace 
Jones account debited with $6,600.00. Pardon me, 

that is wrong. The Owen King account was debited with 
$6,600.00 and Horace Jones account credited with 
$6,600.00. And that credit laid in Jorace Jones! 
account for a year. Now, a balance was reduced by 


this credit Mr. King was leaving in the Association. 
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Now, in July, July 31st, 1960, a $6,600.00 plus the intezst 


for a year of $336.00 was added to the $6,600.00, and 
Mr. Horace Jones' account was debited and this Central 
Cattle Company account was credited. 

In other words, Mr. King's money now is in Mr. Hatch's 
account? 

Yes, Now, that was a recovery in the statement of 196 
and set up as a credit to recover and a debit to Mr. 
Hatch, 

in other words it stayed in there until March of 1964, 
and it is in the house settlement and so forth which 
was included? 

Yes. 

Are there any other questions? 

That item that you just raised, the question of the 
$4,962.00. 

és. 

That was Mr. Hatch's account in the general ledger which 
was really paid off by the proceeds of these animals. 
In other words Mr. Hatch owed $4,962.20 on another 
account? 

Yes, in the general ledger. 

In the general ledger? 

Yes. 

And that money was taken from this account to cleay 


off the other one? 
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LES « 
Anything about the Charlton and Hill $585.00? 
It is at this time that the, that that aaount became 


L 
mS 


known to be Mr. Hatch's account, and it is a bill of his 
that was paid through here, and there was a cheque 

Mr. Hatch following that by&about a month of $4983.00. 

po that the whole balanced out eventually? 

LES. 

Thank you. 

(WITNESS STANDS DOWN) 

WILLIAM MEEKS, having first 
been duly sworn,examined by Mr. Wer, testified as 
follows: 

MR. PALMER: On behalf of Mr. William Meeks 
1 ask the protection of theAlberta and Canada Evidence 
Acts. 

THE COURT: It will be granted. 

MR. WEIR: 

Your name is William E. Meeks? 

Yes, 

And you are from Raymond? 

Yes. 

And you have a farm at Raymond? 

YeSig 

And you became a member of the Lethbridge Central 


Feeders Association? 
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Yes. 


And this is the ledger card of the Association. Do you 


recognize this ledger card? 

I have seen those before, yes. 

Have you seen them from time to time? 

Yes, the odd time, 

How often would you have seen them in the run of a 
year? 


Maybe once or twice. 


So over & period of 10 years how many times would you 


have seen them? - 

Maybe 10 times. 

Did you keep your own records in addition? 

No, I didn't keep records, 

You received statements from the auditor? 

Yes. 

And you were satisfied with the general accuracy of 
the account? 

Yes, The last one I got I wasn't. 

What about the previous ones, with the exception of 
the last one? 

Yes, pretty well. 

Now, Mr. Meeks, did you have cattle dealings with 
Mr. Hatch, the supervisor? 

No, no personal dealings. 


None whatsoever. 
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No. 


Did you always have the cattle that you obtained through 


the association braded with the association brand? 
No, not always, no. 

Did you---did members of the staff of the associatior 
complain to you at all about your failure to brand? 
No. 

No one complained to you at all about your failure to 
brand? 


No. Only last year was the first year, and I branded 


ia) 


all the calves that I sold then. 

That is all the questions I have, Your Honour, 

THE COURT: 

You said that you were not satisfied with the account 
this year. What is wrong wth it? 


Well, I was just, they had me a little too high. 


In what way? I know we all get bills and we think that 


they are high? 

It was just a mistake on the books of about $600.00. 
They charged you too much? 

Leey 


And you got that adjusted? 


Yes, I adjusted it with Mr. Peterson two or three weeks 


ago. 
Is that in your ledger account? 


It is in mine. I have a Cipy OL 1t% 
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MR. WEIR; 

There is no. adjustment involving $600.00. The last 
credit of $600.00 is in October, 1963? 

That is not mine. 

I beg your pardon. Here we are. I beg your pardon, 
We E. Meeks, Raymond, there is an adjustment here 
of November 27th, 1964, $624.94, Is that it? 

Yes. 

Correction of December 31st interest? 

LES» 

THE COURT: bet ne. Look at. Tt 

That is all thank you. 

(WITNESS STANDS DOWN ) 


THE COURT; With reference to Central 
Cattle, I would just like to read the minutes so 


we can refresh our memories. On the 14th of Cee ages» 
1959, at a meeting of the Board of Directors the 
Supervisor, and that is Mr. Hatch, discussed the 
stock cow company that he was in the process of 
organizing and described the function of iG" and a 
rental agreement on cows. The Board discussed it 
thoroughly. Now, that is the one discussion. And 
then on the 15th of June at a Board Meeting the 
question was raised regarding the cow operation 


previously discussed, and a motion was moved by Dave 


Keeler, seconded by Paxman ,that the Supervisor be a 
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shareholder only, and not active in the management, and 
that all business be transacted through the association 
in which a commission will be paid by the cattle company. 
Now, that was carried. I just thought I would read 

that resolution so we would not forget that Mr, Hatch 
did have the authorization of the Board of Director's. to 
set up a ca”calf proposition on his own behalf, and 

was thought that it would be done, and apparently it 
was done only to the extent that the two Meeks brothers 
obtained the cows with calves. Of course, the Board of 
Directors I don't think thought that Mr. King's money 
would be put in the operation. We will adjourn until 
10:00 tomorrow morning. 

(HEARING ADJOURNED AT Jeo PeM. until 10:00 A.M, ON 


JANUARY 7th, 1965.) 
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